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Week Ending Friday, May 31, 1985 


Foreign Issues 





Responses to Questions Submitted by 
Il Tempo of Italy. May 23, 1985 





The President’s Trip to Europe 


Q. You have just completed what many 
press accounts see as a highly controversial 
trip to Europe, marked by an uproar over 
your decision to visit a German military 
cemetery and by failure to obtain French 
agreement for a 1986 round of trade liber- 
alization negotiations. How do you personal- 
ly assess your European trip? 

The President. Well, I think the headlines 
sometimes obscure the most significant 
events in public life and that history has a 
way of clarifying genuine achievement. Per- 
sonally, I am very heartened by the results 
of my trip. I am confident that they do add 
up to real achievements and represent a 
success for the Western partnership as a 
whole. That is why I reported “mission ac- 
complished” to the American people and 
Congress. For example, the visit definitely 
strengthened U.S.-German relations and the 
prospects for continuing peace in Europe— 
twin accomplishments which have major 
importance for every country in Europe, 
not least of all Italy. 

At the Bonn Economic Summit we 
agreed to a common strategy aimed at con- 
tinued economic growth and job creation— 
again, an accomplishment which vitally af- 
fects every country in Europe. And while it 
is true that one country out of the seven 
summit participants did not join the rest of 
us in agreeing on a date to begin multilater- 
al trade talks, we did move much closer to 
our goal of launching those talks. I was also 
heartened by the across-the-board support 
for our arms control efforts positions in 
Geneva. 

In my speech to the European Parlia- 
ment, we set forth a framework for im- 
proved U.S.-Soviet relations, spelling out a 
number of constructive, commonsense con- 
fidence-building measures aimed at lower- 


ing tensions. Here, too, we were dealing 
with the crucial issue of war and peace as 
well as the shape of Europe during the rest 
of this century and on into the next. And in 
that context I should mention my stops in 
Spain and Portugal, Europe’s newest de- 
mocracies. There, we saw heartening proof 
that freedom works. 

Finally, let me add how much J appreci- 
ate the very special flavor which your coun- 
try provided to my trip. In the first place it 
was pleasant, as always, to have the compa- 
ny of your Prime Minister, representing his 
democratic coalition government, during 
the economic summit in Bonn. Mr. Craxi’s 
vigor, poise, and intelligence tangibly con- 
tributed to the value of our discussions and 
the positive statements we produced. And, 
of course, I was very personally pleased by 
Nancy’s program in Rome and the marvel- 
ous hospitality she found there. I hope it’s 
not too presumptuous for a proud husband 
to note that Nancy’s work on drug abuse 
interested all of my colleagues and was a 
constructive accompaniment to our summit 
agreement for intensified cooperation 
against international drug trafficking. 


Strategic Defense Initiative 


Q. Mr. President, from your discussions in 
Bonn with your European partners and 
allies did you get a sense that they are 
ready to cooperate with the United States 
in the research program for the Strategic 
Defense Initiative, even if the Soviets and 
other critics of the program will protest 
that SDI runs counter to the ABM treaty? 

The President. There is no question that 
all of our key allies—and that of course in- 
cludes Italy—are extremely interested in 
our Stategic Defense Initiative. During the 
Bonn Economic Summit, I was delighted to 
see that all of our partners support our SDI 
research program as prudent and necessary. 
Whether they choose to participate in our 
research effort is, of course, for them to 
decide. We know there are a number of 
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questions, but I wish to emphasize that we 
would welcome participation by our allies. 

As for Soviet protests that such research 
runs counter to the ABM treaty, I can only 
say that such protests are factually wrong 
and proceed from cynical efforts to distort 
the meaining of the ABM treaty. The truth 
is, we are and will remain in full compli- 
ance with our ABM treaty obligations. 

It is also important to know that the Sovi- 
ets themselves obviously understand the 
value of defensive systems. The Soviets are 
spending as much on defense as offense, 
and of course they have the only operation- 
al ABM and antisatellite systems deployed 
by anyone in the world. Given their actions, 
it’s only reasonable that we proceed with 
our research program. 

Q. What was your response to those Euro- 
peans who say that SDI may precipitate a 
deadlock in Geneva that would plunge Eu- 
ropean governments into another debate 
over the nature of their security ties with 
the United States? 

The President. 1 believe that it is far too 
early in this extraordinarily complex set of 
negotiations—which address strategic nucle- 
ar weapons, intermediate-range nuclear 
weapons, and space weapons—to speak of 
deadlock. In any event, we firmly oppose 
the idea that progress in any one area of 
the negotiations should or must be held hos- 
tage to progress in any other area. Rigid 
insistence on such a self-defeating formula 
would violate both common sense and man- 
kind’s genuine interest in achieving the 
widest possible agreement on arms reduc- 
tions. I believe that it is very much in the 
Soviets’ own interests to avoid placing 
purely artificial impediments in the way of 
achievement, and I am hopeful that they 
will join with us in working for a safer, 
more stable, and more peaceful internation- 
al community. 


U.S.-U.S.S.R. Negotiations on Nuclear and 
Space Arms 


Q. The first phase of the Geneva talks 
was relatively unproductive, by admission 
of your own administration. In part, this has 
been attributed to the Soviet desire to see if 
they could get anything from the U.S. with- 
out bargaining. Are you hopeful that some 
real bargaining may now begin in Geneva? 
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And in which one of the three baskets of 
negotiations? 

The President. My ardent desire is that 
through patient and serious and realistic ne- 
gotiations we can make significant progress 
in all three of the baskets, as you call them. 
Obviously, I do not underestimate the diffi- 
culties of our task. After all, these negotia- 
tions affect our vital security interests. But 
because they do entail issues that are literal- 
ly matters of life and death, it is imperative 
that we stick with them and not let our- 
selves be discouraged by either the slow 
pace of progress or by the tactics which the 
Soviets themselves might from time to time 
adopt in the hope that these will weaken 
Western cohesion and resolve. 


Meeting With Soviet Leader Mikhail 
Gorbachev 


Q. In your judgement, which are the 
areas that potentially are more suited to an 
improvement of relations with the Soviet 
Union and in which you could achieve some 
progress in a summit meeting with Mr. Gor- 
bachev? 

The President. Well, I am not really sure 
it would be helpful for me to speculate at 
this point on what areas of improved rela- 
tions might come out of an eventual meet- 
ing with Mr. Gorbachev. I might note that 
while I have publicly expressed my interest 
in such a meeting and my willingness to 
meet with Mr. Gorbachev, he himself has 
not yet officially indicated when—or for 
that matter where—he thinks a meeting 
should take place. In general, however, I 
would emphasize to you a view I have often 
voiced in the past: It is always much better 
to be talking to a person than about him. 
And if and when Mr. Gorbachev and I get 
together—which I hope will be soon—you 
can be sure, for the American part, that it 
will be in the spirit of good will, seriousness, 
and a determination to explore whatever 
avenue may be open toward better under- 
standing, reduced tensions, and peace. I 
must underline, however, that meetings do 
not in and of themselves guarantee 
progress—it is the overall relationship be- 
tween our countries that counts, and this 
relationship is not enhanced with expecta- 
tions about any one meeting are too high. 
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East-West Relations 


Q. Are you concerned that a strong push 
by the Europeans for a summit conference, 
and possibly in the direction of a new dé- 
tente, may create a situation in which the 
tactics of the summit may be more impor- 
tant than the substance of the discussions? 
What are your bottom-line conditions in re- 
questing a well-prepared summit? 

The President. If nothing else, my most 
recent discussions with our allies and part- 
ners at the Bonn Economic Summit further 
convinced me that European leaders attach 
far more importance to the substance of 
East-West relations than to what you call 
tactics. Their stakes in a genuinely im- 
proved East-West climate are as strong— 
perhaps even stronger than our own, and 
they do not want such a critical relationship 
built on illusion, ambiguity, or misunder- 
standing. Despite what the Soviets them- 
selves may be hoping or saying for propa- 
ganda purposes, the Western track record is 
impressive when it comes to sizing up our 
adversary and taking joint action in re- 
sponse. Allied firmness on commitment to 
the two-track NATO decision on intermedi- 
ate-range missiles is eloquent proof of that. 
So, yes, we will be well prepared on our 
side for a summit meeting, and the bottom 
line for us means, as I earlier indicated, a 
meeting based on a spirit of good will, seri- 
ousness, and a sincere effort to address and, 
if possible, improve the core concerns of 
our relationship. 


Note: As printed above, this item follows 
the text of the questions and answers which 
was released by the Office of the Press Sec- 
retary on May 25. 


Tax Reform 





Radio Address to the Nation. 
May 25, 1985 





My fellow Americans: 

If you were tuned in to the radio one 
Saturday in the middle of April, you may 
have heard me speak about one of the most 
compelling issues of our time—tax simplifi- 
cation. 


It was April 13th then, and I’m sure 
many of you were approaching those final 
moments before your tax forms were due 
with a rising sense of frustration, even 
anger. Nobody’s ever going to enjoy paying 
taxes; it just isn’t human nature. But I also 
know that the American people wouldn’t 
find the whole process so aggravating if 
they didn’t feel our tax system was shot 
through with unfairness, inequality, and 
waste. 

The American people are always willing, 
even eager, to do their duty. But you quite 
naturally resent it when you see others 
shirking theirs. It rankles to know that your 
tax rates are so high because others who 
can afford high-priced lawyers and tax con- 
sultants are able to manipulate the system 
to avoid paying their fair share. And it 
simply adds insult to injury when, on top of 
a large tax bill to the IRS, you have to pay a 
professional to tell you how much you owe. 

The United States tax code is so mam- 
moth, so incredibly complex that even ex- 
perts can’t agree on what it says. We’ve 
seen the damage an unfair tax system can 
do to our economy, our pocketbooks, our 
faith in American justice, and to our confi- 
dence in government institutions. 

Well, that’s all going to change. Next 
Tuesday we'll announce an historic change 
in the tax laws to remove the dark cloud of 
unfairness from our tax system. We’re going 
to overhaul the whole rickety, jerry-rigged 
tax code and come out with a newer, sleek- 
er model that will not only be fairer and 
simpler but will significantly reduce taxes 
for the majority of all Americans. 

Starting today we’re declaring the 1040 
tax form an endangered species. Our plan is 
to make the paying of your taxes so easy 
that many Americans won’t even have to 
fill out a form. We’re going to do away with 
the inequities and the economically unjusti- 
fiable tax breaks, things like deductions for 
windmills and so-called educational cruises 
on luxury ocean liners. 

By closing such loopholes, we’ll be able to 
lower taxes and begin to flatten the present 
steeply rising system of tax brackets so that 
you can keep more of each additional dollar 
you earn. We want to knock down the bar- 
riers on the road to success so that all 
Americans can go as far as their hard work, 
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skill, imagination, and creativity will take 
them. Closing wasteful business loopholes 
will also allow us to lower tax rates on 
America’s businesses and entrepreneurs. 

We stand today on the threshold of a new 
technological age that is already beginning 
to revolutionize our lives for the better and 
open the way to a future of almost unlimit- 
ed possibility. By lowering rates, we can 
unleash an entrepreneurial explosion of 
business formation, job growth, and techno- 
logical innovation that will rival even our 
most optimistic dreams. Our plan will also 
recognize the central role of the American 
family in preserving and protecting our na- 
tion’s values. Raising a family has always 
involved hardship and sacrifice along with 
the love and the joy. But for most of these 
last four decades, the Government hasn’t 
been making it any easier. 

Since 1948 the personal exemption, 
which allows breadwinners to deduct a cer- 
tain amount from their taxable income for 
every man, woman, and child who is de- 
pendent on them, has dwindled to a mere 
fraction of its original value. The result—a 
tax increase of immense proportions that 
struck directly at the pocketbook of Ameri- 
ca’s families. In effect, it’s been families that 
have borne the burden of the explosive 
growth in government and domestic spend- 
ing these last four decades. 

Well, it’s time families got a little help, 
and that’s what we propose to do. By great- 
ly expanding the personal exemption, rais- 
ing the standard deduction, lowering rates, 
and retaining the home mortgage interest 
deduction on principal residences, we’re 
going to make it a lot easier for struggling 
lower income households and for the work- 
ing poor families to climb up the ladder of 
success. 

This must be a priority of a profamily, 
pro-opportunity society. The timid, the cyn- 
ical, and the special interests will combine 
to say that what we want—fairness, hope, 
and opportunity—is impossible. Well, they'll 
be wrong; they've been wrong so many 
times in these last 4% years. Nothing can 
stop America when it hears the call to jus- 
tice. No one can stop America from doing 
what it knows is right. 

On Tuesday night I will be announcing 
the details of this historic tax package on 
nationwide TV. I hope you'll tune in and 
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listen to what I have to say. This could be 
the single most important step we'll take in 
this decade to fulfill the American dream of 
hope and opportunity for us and for future 
generations. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from the Oval Office at the White House. 


Walt Disney’s EPCOT Center 





Remarks to Participants in the President’s 
Inaugural Bands Parade near Orlando, FL. 
May 27, 1985 





Please all be seated, and I want to thank 
all of you, Senator Pauia Hawkins, Con- 
gressman Ireland, Congressman Connie 
Mack—McCollum, the distinguished people 
here, and Mr. and Mrs. Eisner, all of you 
ladies and gentlemen, and these wonderful 
young people. 

We have come here—our first stop this 
morning on this Decoration Day was at Ar- 
lington Cemetery—and I just wonder if be- 
cause of the special character of this day, 
Memorial Day, if we couldn’t perhaps bow 
our heads for a few seconds in silent prayer 
for those who have given their lives that we 
might live in liberty. [A moment for silent 
prayer was observed.| Amen. 

Well, indeed it is an honor for me to be 
here today to receive a magnificent gift 
that I received, and a second and very 
much warmer Inauguration Day. I under- 
stand that in preparing for this event more 
than 2,500 young people worked with spon- 
sors in the private sector who donated food, 
transportation, and lodging. And each of 
you who helped to make this private sector 
initiative possible has my heartfelt thanks. 

Tomorrow evening I will address the 
Nation about a dramatic proposal to reform 
our tax system. It’s a proposal intended to 
launch a new American revolution and to 
give to you young people, as you come of 
age, a nation of ever-greater freedom and 
vitality and strength. 
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You know, today we’re enjoying a stand- 
ard of living that, when I was your age, 
could not even have been imagined. 
Buoyed by medical breakthroughs and 
rising standards of living, the life expectan- 
cy of Americans has been increasing stead- 
ily for 50 years. I’ve already surpassed my 
own life expectancy at my birth by 20 
years. Now, there are a lot of people that 
find that a source of annoyance, but I ap- 
preciate it very much. 

Today we take for granted so many in- 
ventions that inspired wonder not long 
ago—the polio vaccines of Dr. Jonas Salk 
and Dr. Albert Sabin; television, first in 
black and white and now in vivid color; 
drought-resistant seeds and cold-resistant 
grains; computers in the workplace and the 
home; spacecraft that can orbit the Earth 
for days and then land gently on a desert 
runway. Despite the predictions so many 
made during the Great Depression when I 
was a young man, life in America today is 
not worse—it’s far better. And let us ask, 
then, what made it so? Was it government 
directing our daily lives? 

During these past five decades the gov- 
ernment has indeed provided vital services 
and helped improve life for many people. 
No one doubts the necessity of a strong na- 
tional defense or the role our military has 
played in keeping us free. Likewise no one 
doubts the importance of the Government 
safety net for those in genuine need. 

Yet our national experience shows that 
when government grows beyond these two 
limited duties, when government lays claim 
to more and more of our resources and 
begins, through massive regulation and high 
taxation, to impinge on our individual free- 
doms, then our economy grows not more 
prosperous but less so. 

Throughout the 1970’s, for example, gov- 
ernment’s growth was unbridled, yet our 
economy stagnated. By 1980 the gross na- 
tional product registered zero growth. If it 
was not the government that spurred our 
economic growth was it perhaps our natural 
resources? Our vast land has always been 
blessed by a mighty multitude of re- 
sources—broad plains, powerful rivers, and 
rich deposits of minerals. Yet in a sense, the 
primary reality of a resource exists not in 
the earth but in the minds of the men and 
women who give it usefulness and value. 


Consider oil. A century ago oil was noth- 
ing but a thick, foul, and useless liquid. It 
was the invention of the internal combus- 
tion engine that gave oil its function. Or 
think of sand, sand that used to be nothing 
but the stuff that deserts are made of. The 
development of the silicon microchip has 
given sand a vital function. And today we 
use it to make chips that give home com- 
puters their intelligence, monitor functions 
on aircraft, and guide our satellites through 
the dark reaches of space. 

No, it’s not been so much our resources 
or our government that have given us our 
enduring vibrancy and growth but the initi- 
ative and enterprise of individual Ameri- 
cans. 

Air travel, for example, has become com- 
monplace because test pilots like Lindbergh 
had daring, and engineers like Boeing and 
Douglas had the wits and determination. 
The Government might have wished it 
could simply decree a polio vaccine, but it 
took years of unremitting effort and dedica- 
tion by Doctors Salk and Sabin to make the 
vaccines a reality. 

In this setting, one story of a private initi- 
ative is particularly appropriate. Back in 
Missouri in the early 1900’s there lived a 
farmboy who discovered that he had a 
knack for drawing barnyard animals. As an 
adult, he began to put his animals into car- 
toons, and he became convinced that he 
could entertain people by telling stories 
about a little creature with a high voice, red 
trousers, and yellow shoes and white gloves. 

Professionals in the field made fun of the 
idea, and to produce his first cartoons the 
young man had to sell or pawn virtually 
everything he owned. But today, 57 years 
later, this man and his creation have 
become permanently fixed in the history of 
our popular culture. His name was Walt 
Disney; his little creature was Mickey 
Mouse. 

The determination that each of these 
heroes of progress demonstrated came from 
within. Yet in each case it was crucial to the 
success of their efforts that they were oper- 
ating in a climate of economic liberty—in a 
free market where they could make use of 
pooled resources, experiment with new 
techniques and products, and submit their 


697 





May 27 / Administration of Ronald Reagan, 1985 


plans and hypotheses to the test of practical 
experience. 

This aspect of freedom, economic free- 
dom, is one of the distinctive characteristics 
of life in our nation, as interwoven into the 
American legacy as freedom of speech and 
press. It has enabled our people to make 
our nation into a marvel of economic 
progress, and, as with all the freedoms that 
we enjoy, it’s our duty to cherish and pro- 
tect it. 

Just as the American people rebelled 
against oppressive taxation some two cen- 
turies ago, the reform that I will announce 
tomorrow will represent a dramatic effort 
to make our tax code more simple, efficient, 
and fair and place more resources into the 
hands of your families and, ultimately, you 
yourselves. It’ll expand our economic free- 
dom and clear the way for even greater 
economic vitality than that which we enjoy 
today. 

Nor will the benefits be economic alone. 
With more resources at their disposal, the 
American people will be able to provide 
greater support to the institutions that they 
themselves value—our schools, universities, 
the arts, our churches and synagogues. As 
our economy grows they, too, will flourish. 

John Marshall said, “The power to tax in- 
volves the power to destroy.” If so, then the 
power to cut taxes must surely be the 
power to create—the power to force gov- 
ernment to stand back and let the people 
themselves give expression to the spirit of 
enterprise—building and imagining; giving 
to you, our sons and daughters, a nation of 
ever-greater prosperity and freedom. 

My friends, thank you again for the gift of 
this magnificent inaugural parade. May you 
enjoy all the blessings of a free and bounti- 
ful nation, and on this, the eve of the 
second American revolution, may you 
always remember the enduring truth that 
our tax plan seeks to embody and that 
Americans have cherished through the 
ages—God made man for liberty. 

Thank you all, God bless you, and now, 
let the parade begin. 


Note: The President spoke at 12:41 p.m. 
from a reviewing stand near the American 
Adventure Showcase. ‘ 

In his opening remarks, the President re- 
ferred to Mr. and Mrs. Michael Eisner. Mr. 
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Eisner is chairman of the board and chief 
executive officer of Walt Disney Produc- 
tions. 

Following his remarks, the President trav- 
eled to Miami. 


Miami, Florida 





Remarks at a Fundraising Dinner for 
Senator Paula Hawkins. May 27, 1985 





I just have to say, I’m either the latest 
afterlunch speaker or the earliest dinner 
speaker—{laughter|—that I know of. 

Senator Hawkins—and I know that here 
with us, because they came down with us— 
are Congressmen Ireland and Connie Mack 
and Jeannie Austin and Jeb Bush.! I thank 
you all. Thank all of you. 

It’s an honor for me to be with you today 
in support of a Member of the United States 
Senate who has been absolutely indispensa- 
ble to the cause of a strong America—Sena- 
tor Paula Hawkins. 

Now, if you want to do me a favor and if 
you want to do the country a favor, just 
make sure that she goes back to the Senate 
for 6 more years. [Applause] I guess I can 
count on you. I thought you'd indicate your 
pleasure at that. But it’s always a treat for 
me to visit Florida. Wasn’t the Fountain of 
Youth somewhere around here? [Laughter] 

I’d like to express my thanks to all of you 
today who’ve done so much over the 
years—the precincts you’ve walked, the 
stamps you've licked, the contributions 
you’ve made have all made a difference. 
People like Jim McLamore and Tibor 
Hollo? have given new meaning to the 
term “committed.” 

You have more than your share of people 
committed to the cause. There’s Jorge Mas 
and his team from the Cuban-American 


1 State chairman of the Florida Republi- 
can Party and chairman of the Dade 
County Republican Party, respectively. 

2 Cofounder and chairman emeritus of 
Burger King Corp. and chairman of the 
fundraising dinner for Senator Hawkins, 
respectively. 
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Foundation. And then there’s Carlos Perez, 
the Cuban firecracker, and his Concerned 
Citizens for Democracy. And I know I 
speak for Senator Hawkins when I say 
thanks for all that you’ve done. 

Pardon my borrowing a line, but when it 
comes to your support, I wouldn’t leave 
home without it. [Laughter] 

We Republicans have been blessed with 
grassroots supporters who are committed to 
the ideals of individual freedom, family 
values, free enterprise, and a strong Amer- 
ica. While the other party has tried to build 
a coalition by segmenting America into 
warring factions over the past years—pit- 
ting white against black, women against 
men, young against old—we’ve taken a 
more positive path. The Republican Party 
has sought to unite our citizens by building 
on those fundamental beliefs that made 
America the great land that she is. 

As Andy Ireland keeps emphasizing, the 
door to our party is wide open, the wel- 
come mat is out, and our agenda is opportu- 
nity and freedom for all. We don’t promise 
quota systems and giveaway programs. We 
promise to do what’s right for America and 
for all Americans. 

Senator Hawkins is herself a great exam- 
ple of how our party works. She’s one of 
two Republicans in the United States 
Senate who happen to be women. That’s 
two more than the opposition have. Now, 
throughout the country hundreds of Repub- 
lican women hold elected office, and last 
year there was a net gain of 95 Republican 
women elected to State and Federal legisla- 
tive bodies—the biggest jump in the history 
of either party. 

It will take all of us working together to 
meet the serious challenges that America 
faces. And what we do will determine if our 
country remains the free and decent place 
that we want it to be. 

Senator Hawkins has been an articulate 
champion of our cause. She’s been a leading 
figure, for example, in the fight against 
drug trafficking—a menace to every family 
in America. She has been working within 
the legislative process to support those 
countries that are battling the drug traffick- 
ers and penalize those that are not. She’s 
made it her business to expose the Cuban- 
Nicaraguan drug connection. High-level of- 
ficials of these governments have been per- 


sonally implicated and, in some cases, in- 
dicted. 

I have a message for Fidel Castro about 
the drug trade. He can tell America’s televi- 
sion network people anything he wants, but 
nobody in his regime is going to get away 
with this dirty drug business. 

We're moving forward on a broad front 
to attack the use of illegal drugs. Working 
with private and charitable organizations, 
with schools, family groups, and others, 
we're encouraging people, especially young 
people, not to get involved with drugs and 
to help those already on drugs to get off. I 
happen to be very personally, very proud 
that Nancy has taken the personal interest 
that she has in this positive initiative to win 
the drug war. When I come home from the 
office and open the door and say, “I’m 
home,” if there’s no answer, well, I know 
where she is and what she’s doing. [Laugh- 
ter] 

But another part of our strategy is a 
strong law enforcement-interdiction cam- 
paign aimed at stopping the drug flow 
before it reaches the customers. It’s a com- 
plicated and frustrating job, but our com- 
mitment sends a message to every young- 
ster in this country: Drug use is a threat, an 
ugly, life-destroying vice. And it’s wrong. 
And I’m pleased that the message seems to 
be getting through. Young people in Amer- 
ica are turning away from drugs. 

And—let me be partisan and add some- 
thing here—one thing more and more 
young people are turning to is the Republi- 
can Party. Nothing gave me greater joy 
than the multitude of young faces evident 
everywhere we stopped during the 1984 
campaign. 

What we do, our efforts to make America 
a better country, is for them. Illegal drugs 
are only part of the crime epidemic. For far 
too long our legal system has resembled a 
jigsaw puzzle of complicated roadblocks 
through which our law enforcers have been 
forced to maneuver in order to do their job. 
In 1984, with a Republican majority in the 
Senate, we passed a comprehensive crime 
control act—a major step toward reestab- 
lishment of the balance to the criminal jus- 
tice system. It’s about time our criminal jus- 
tice system gets back to serving the cause of 
justice and not the interests of criminals. 
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Paula Hawkins is a Senator of accomplish- 
ment. She has authored 32 bills and amend- 
ments which have passed the Senate and 
have gone on to become law. Now, that’s an 
amazing record for any Senator, much less 
a freshman. We can expect even more from 
her during her second term. And she’s 
earned a second term. 

Of course, all this effort means little if our 
country is not secure. During these last 4 
years, we’ve been moving forward to re- 
build America’s military strength, which 
was neglected during the 1970’s. I can’t tell 
you how vital Republican control of the 
Senate has been in this effort. The opposi- 
tion often acts like a weaker America is a 
safer America. 

Well, like it or not, that’s the kind of 
bizarre logic that will carry the day if the 
other party regains control of the Senate. 
But with a Republican majority, we can 
count on common sense and courage to 
rule the day. Republicans know it is 
strength, not weakness, that will ensure the 
peace. We are fully aware of the threat 
communism poses to human freedom. And 
don’t let anyone tell you we’re morally 
equivalent with the Soviet Union. I have 
heard that term used in places. This is a 
democratic country of free people, a demo- 
cratic country where all people enjoy the 
right to speak, to worship God as they 
choose, and live without fear. We are mor- 
ally superior, not equivalent, to any totali- 
yo ian regime, and we should be darn proud 
of it. 

In Central America today our ideals are 
being put to the test. The freedom of our 
friends and neighbors to the south is at 
stake, as is the security of the United States. 
And I’m happy to say that Paula Hawkins is 
one elected official who didn’t have to wait 
until Daniel Ortega went to Moscow yet 
again before she realized that he’s a Com- 
munist. 

Many of those opposing our efforts have 
steadfastly refused to acknowledge that the 
rulers of the regime in Managua are, by 
their own admission, hardcore Communists 
and consider themselves part of the interna- 
tional Communist movement. Many of our 
own elected officials act as if they don’t 
believe the Sandinista regime is playing a 
significant role in the Communist insurgen- 
cy in El Salvador. Incidentally, I think some 
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of our people get confused—they’re not 
that familiar with Central America—when 
we talk Sandinista government and contras 
or the freedom fighters. I’m going to quit 
using both terms and start calling them 
what they are—it’s the freedom fighters 
against the Communists. 

Now, this role that they’re playing in the 
insurgency in E]-Salvador—this despite the 
fact that top defectors from the El Salvador- 
an guerrillas have been ‘ling us they re- 
ceive guidance, training, funds, and vast 
amounts of arms and ammunition from 
their Communist friends in Nicaragua. 
Nicaragua today equals aggression, pure 
and simple. For the sake of peace in Cen- 
tral America, for the security of our own 
country, we cannot permit these Commu- 
nists to succeed. 

Closing our eyes and making a wish, 
which seems to be about the only course of 
action our opponents will support, won’t 
make this threat go away. We need to assist 
those governments targeted by the Com- 
munists, and it’s imperative that we support 
those brave individuals who are putting 
their lives on the line to bring democracy 
to Nicaragua. 

The freedom fighters are a shield for Ni- 
caragua’s democratic neighbors, preventing 
the Communist regime from focusing its 
full strength on subversion and aggression. 
The freedom fighters are the best hope for 
democracy in that troubled country. Those 
who would have us abandon them and the 
people of Nicaragua are cutting off our 
chances to avoid a major crisis in Central 
America. 

Lincoln’s words ring as true today as they 
did over a hundred years ago: “Our de- 
fense,” he said, “is in the preservation of 
the spirit which prized liberty as the herit- 
age of all men, in all lands everywhere. De- 
stroy this spirit and you have planted the 
seeds of despotism at your own doors.” 

And let’s recognize the truth that Fidel 
Castro is behind much of the trouble in 
Central America. His consuming hatred of 
America and his ideological commitment to 
Communist tyranny has impoverished his 
country and oppressed its people. Thomas 
Jefferson once wrote, “Enlighten the people 
generally, and tyranny and oppressions of 
body and mind will vanish like evil spirits at 
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the dawn of day.” Well, the Communists 
understand this, and that’s why they’re 
deathly afraid of the free flow of informa- 
tion. And that’s why I’m especially proud 
that, at long last, Radio Marti is on the air. 
Now, there’s a certain fellow with a beard 
who isn’t so happy about Radio Marti— 
[laughter|—but at least for now Radio 
Marti’s signal is getting through. 

I firmly believe the tide of history is 
moving away from communism and into 
the warm sunlight of human freedom. To 
win this struggle, to preserve our way of 
life, to maintain the peace, we must be 
strong and true to our ideals. And together 
we can meet the challenge. Future genera- 
tions, not only in the United States but 
throughout the hemisphere, will be grateful 
for what we do today. We're passing to 
them the most precious gift of all—liberty. 

Now, I know a moment ago when I men- 
tioned our defense buildup—I know the 
wave of propaganda, the drumbeat that is 
going on through this country with regard 
to our defense spending program. And one 
of the things that’s the hardest and most 
frustrating to bear is the fact that our very 
success has been adding to the feeling that 
something is wrong with what we are 
doing. That is, every time we find one of 
those $400 hammers or something like that, 
it is added to the thought that, well, some- 
thing is wrong and wasteful in the Defense 
Department. 

Those are success stories. I don’t know 
how long $400 hammers have been going 
on, but I know that in these 4 years we’ve 
been finding them and not buying them. 
[Laughter] 

Now, you know, I know that the defense 
budget is large, you count this in the 
number of dollars and so forth, and where 
we're trying to balance the budget, erase 
the deficit. But I would just like to give you 
some comparative figures from the past. In 
the fifties, defense spending averaged 46 
percent or better of the total budget. In the 
sixties, it averaged almost 40 percent, 39% 
percent. It averages now only 29 percent of 
our budget. So, when we set out to cut 
spending, we think that it makes a lot of 
sense to cut where the bulk of the spending 
is, which is in domestic spending for a lot of 
things that government shouldn’t have 
been doing in the first place. 


And again, I come back down to this fact: 
None of what we’re doing could have been 
done if we didn’t control one House of the 
Senate. You know that for about 42 out of 
46 years our opponents held both Houses of 
the Congress. And finally, 4 years ago, we 
got control of this one House. It is absolute- 
ly essential if we are to succeed in what we 
have started to do. And to just give you one 
idea of how much has been accomplished, 
Republicans—for most of those 40-odd years 
I’m talking about—Republicans continually 
had to fight in the Congress a rearguard 
action against further government spending 
and increased government spending. 

The debate that is raging in the Congress 
today shows what’s been accomplished with 
that Republican Senate and with Senators 
like Paula Hawkins in that the debate is 
over how to go about cutting the spending. 
No one’s talking about increasing it, they’re 
only talking about cutting it. 

We'll keep on until pretty soon more and 
more of them will find out that there is a 
wide open door to our party, and they can 
come on over and straighten up and fly 
right. [Laughter] But in the meantime, 
please send Paula back. We need her very 
much. 

Thank you very much. God bless you. 


Note: The President spoke at 4:44 p.m. in 
the International Ballroom at the Omni 
International Hotel. Prior to his remarks, 
the President attended a reception for major 
donors to Senator Hawkins in the Florida 
Ballroom at the hotel. 

Following his remarks, the President re- 
turned to Washington, DC. 


United States Ambassador to Yugoslavia 





Nomination of John Douglas Scanlan. 
May 28, 1985 





The President today announced his inten- 
tion to nominate John Douglas Scanlan, of 
Hawaii, a career member of the Senior For- 
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eign Service, Class of Minister-Counselor, as 
Ambassador to the Socialist Federal Repub- 
lic of Yugoslavia. He would succeed David 
Anderson. ° 


Mr. Scanlan served in the United States 
Navy in 1945-1946 and was an instructor at 
the University of Minnesota in 1955. In 
1956 he entered the Foreign Service as in- 
telligence research officer in the Depart- 
ment. In 1958-1960 he was general servi- 
cies officer in Moscow. He attended Polish 
language training at the Foreign Service In- 
stitute in 1960-1961. He was consular offi- 
cer, then political officer in Warsaw (1961- 
1965) political officer in Montevideo (1965- 
1967), and principal officer in Poznan 
(1967-1969). In 1969-1971 he was senior 
State Department representative, NMCC, 
JCS, at the Pentagon and officer in charge 
of U.S.-U.S.S.R. bilateral affairs in the De- 
partment in 1971-1973. He was counselor 
for political affairs in Warsaw in 1973-1975 
and was a member of the Executive Semi- 
nar in National and International Affairs at 
the Foreign Service Institute in 1975-1976. 
In the Department he was special assistant 
to the Director General of the Foreign 
Service in 1976-1977 and on detail to the 
United States Information Agency as 
Deputy Director for Europe in 1977-1979 
In 1979-1981 he was deputy chief of mis- 
sion in Belgrade. In 1981-1982 he was 
Deputy Assistant Secretary of State for Eu- 
ropean Affairs in the Department, and in 
1983-1984 he was a foreign affairs fellow at 
the Fletcher School of Law and Diplomacy, 
Tufts University, in Medford, MA. In 1984 
he became Chairman of the United States 
delegation to the Conference on Security 
and Cooperation in Europe (CSCE) Cultural 
Forum Preparatory Conference. Since 1985 
he has been in the Bureau of European 
Affairs. 

Mr. Scanlan graduated from the Universi- 
ty of Minnesota (B.A., 1952; M.A., 1955). His 
foreign languages are Polish, Russian, Serbo- 
Croatian, Spanish, and French. He was born 
December 20, 1927, in Thief River Falls, 
MN. He is married to the former Margaret 
Anne Calvi, and they have four children. 


National Science Board 





Nomination of Thomas B. Day To Be a 
Member. May 28, 1985 





The President today announced his inten- 
tion to nominate Thomas B. Day to be a 
member of the National Science Board, Na- 
tional Science Foundation, for a term expir- 
ing May 10, 1990. He would succeed Mi- 
chael Kasha. 

Since 1978 Dr. Day has been president of 
San Diego State University in California. 
Previously, he was at the University of 
Maryland as acting vice chancellor for aca- 
demic affairs (1977-1978); special assistant 
to the chancellor (1977); and vice chancel- 
lor for academic planning and policy (1970- 
1977). He was a member of the faculty of 
the University of Maryland in 1957-1965 as 
a research associate and professor. 

He graduated from the University of 
Notre Dame (B.S., 1952) and Cornell Uni- 
versity (Ph.D., 1957). He is married, has 
nine children, and resides in San Diego, 
CA. He was born March 7, 1932, in New 
York, NY. 


Minority Enterprise Development 
Week, 1985 





Proclamation 5347. May 28, 1985 





By the President of the United States 
of America 


A Proclamation 


The greatest strength of our economic 
system is the opportunity it affords to every 
American to prosper according to his or her 
own talents and efforts. No other nation in 
history has so boldly set individual opportu- 
nity as its leading goal or come so close to 
achieving it. 

This emphasis on opportunity works to 
the benefit of all Americans, but it especial- 
ly helps Americans who are members of 
minority groups. In the past, these minority 
entrepreneurs were subject to laws and reg- 
ulations that prevented them from compet- 
ing freely in the marketplace. But those 





Administration of Ronald Reagan, 1985 / May 28 


laws contradicted the spirit of freedom that 
animates our democracy, and today they 
are only an historical memory, a reminder 
of the need to be forever vigilant in defense 
of individual freedom. 

Minority enterprises today form a signifi- 
cant proportion of all the Nation’s business- 
es, and their number is continuing to grow. 
The talents, insights, and hard work of mi- 
nority Americans are adding to our Nation’s 
technological prowess, providing us with 
new solutions for important problems and 
creating jobs in many industries, some of 
which did not even exist only a few years 
ago. This is the genius of economic free- 
dom, and we should do everything in our 
power to preserve this freedom and expand 
it so that opportunity for all will continue to 
be the defining characteristic of our society. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim the week of October 6 
through October 12, 1985, as Minority En- 
terprise Development Week, and I call 
upon all Americans to join together with 
minority business enterprises across the 
country in appropriate observances. 

In Witness Whereof, I have hereunto set 
my hand this twenty-eighth day of May, in 
the year of our Lord nineteen hundred and 
eighty-five, and of the Independence of the 
United States of America the two hundred 
and ninth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 4:20 p.m., May 28, 1985] 


Tax Reform 





Address to the Nation. May 28, 1985 





My fellow citizens: 

I'd like to speak to you tonight about our 
future, about a great historic effort to give 
the words “freedom,” “fairness,” and 
“hope” new meaning and power for every 
man and women in America. 

Specifically, I want to talk about taxes, 
about what we must do as a nation this year 
to transform a system that’s become an end- 


less source of confusion and resentment into 
one that is clear, simple, and fair for all—a 
tax code that no longer runs roughshod 
over Main Street America but ensures your 
families and firms incentives and rewards 
for hard work and risk-taking in an Ameri- 
can future of strong economic growth. 

No other issue goes so directly to the 
heart of our economic life. No other issue 
will have more lasting impact on the well- 
being of your families and your future. 

In 1981 our critics charged that letting 
you keep more of your earnings would trig- 
ger an inflationary explosion, send interest 
rates soaring, and destroy our economy. 
Well, we cut your tax rates anyway by 
nearly 25 percent. And what that helped 
trigger was falling inflation, falling interest 
rates, and the strongest economic expansion 
in 30 years. 

We have made one great dramatic step 
together. We owe it to ourselves now to 
take another. For the sake of fairness, sim- 
plicity, and growth, we must radically 
change the structure of a tax system that 
still treats our earnings as the personal 
property of the Internal Revenue Service; 
radically change a system that still treats 
people’s earnings, similar incomes, much 
differently regarding the tax that they pay; 
and, yes, radically change a system that still 
causes sume to invest their money, not to 
make a better mousetrap but simply to 
avoid a tax trap. 

Over the course of this century, our tax 
system has been modified dozens of times 
and in hundreds of ways, yet most of those 
changes didn’t improve the system. They 
made it more like Washington itself—com- 
plicated, unfair, cluttered with gobbledy- 
gook and loopholes designed for those with 
the power and influence to hire high-priced 
legal and tax advisers. 

But there’s more to it than that. Some 
years ago an historian, I believe, said that 
every time in the past when a government 
began taxing above a certain level of the 
people’s earnings, trust in government 
began to erode. He said it would begin with 
efforts to avoid paying the full tax. This 
would become outright cheating and, even- 
tually, a distrust and contempt of govern- 
ment itself until there would be a break- 
down in law and order. 
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Well, how many times have we heard 
people brag about clever schemes to avoid 
paying taxes or watched luxuries casually 
written off to be paid for by somebody 
else—that somebody being you. I believe 
that, in both spirit and substance, our tax 
system has come to be un-American. 

Death and taxes may be inevitable, but 
unjust taxes are not. The first American 
Revolution was sparked by an unshakable 
conviction—taxation without representation 
is tyranny. Two centuries later, a second 
American revolution for hope and opportu- 
nity is gathering force again—a peaceful 
revolution, but born of popular resentment 
against a tax system that is unwise, unwant- 
ed, and unfair. 

I've spoken with and received letters 
from thousands of you—Republicans, 
Democrats, and Independents. I know how 
hungry you are for change. Make no mis- 
take, we—the sons and daughters of those 
first brave souls who came to this land to 
give birth to a new life in liberty—we can 
change America. We can change America 
forever. So, let’s get started. Let’s change 
the tax code to make it fairer and change 
tax rates so they’re lower. 

The proposal I’m putting forth tonight for 
America’s future will free us from the grip 
of special interests and create a binding 
commitment to the only special interest 
that counts—you, the people who pay 
America’s bills. It will create millions of 
new jobs for working people, and it will 
replace the politics of envy with a spirit of 
partnership—the opportunity for everyone 
to hitch their wagon to a star and set out to 
reach the American dream. 

I'll start by answering one question on 
your minds: Will our proposal help you? 
You bet it will. We call it America’s tax plan 
because it will reduce tax burdens on the 
working people of this country, close loop- 
holes that benefit a privileged few, simplify 
a code so complex even Albert Einstein re- 
portedly needed help on his 1040 Form, 
and lead us into a future of greater growth 
and opportunity for all. 

We want to cut taxes not opportunity. As 
you can see, the percentage of income tax 
owed would come down, way down, for 
those earning less than $15,000, down for 
earnings between $15,000 and $30,000, 
down for earnings between $30,000 and 
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$50,000, and down for those earning more 
than $50,000. 

How would the proposal work? The 
present tax system has 14 different brackets 
of tax rates ranging from 11 to 50 percent. 
We would take a giant step toward an ideal 
system by replacing all that with a simple 
three-bracket system—with tax rates of 15, 
25, and 35 percent. 

Now, let me point out right here that 
under our plan, by taking the basic deduc- 
tions, the average family earning up to 
$12,000 or any blind or elderly American 
living at or below the poverty level would 
be dropped completely from the tax rolls— 
not one penny of tax to pay. 

After taking the basic deductions, the first 
tax rate of 15 percent would apply to each 
dollar of taxable income up to $29,000 on a 
joint return. The second rate, 25 percent, 
would apply—and only apply—to taxable 
income above $29,000 up to a maximum of 
$70,000. The same principle applies 
throughout. Only taxable income above 
$70,000 would be taxed at the third and 
highest rate of 35 percent. Then no matter 
how much more you earned, you would pay 
35 cents on any dollar to Uncle Sam. That’s 
the top—35 percent—down from 50 per- 
cent today. 

By lowering everyone’s tax rates all the 
way up the income scale, each of us will 
have a greater incentive to climb higher, to 
excel, to help America grow. 

I believe the worth of any economic 
policy must be measured by the strength of 
its commitment to American families, the 
bedrock of our society. There is no instru- 
ment of hard work, savings, and job cre- 
ation as effective as the family. There is no 
cultural institution as ennobling as family 
life. And there is no superior, indeed no 
equal means to rear the young, protect the 
weak, or attend the elderly. None. 

Yet past government policies betrayed 
families and family values. They permitted 
inflation to push families relentlessly into 
higher and higher tax brackets. And not 
only did the personal exemption fail to 
keep pace with inflation; in real dollars its 
actual value dropped dramatically over the 
last 30 years. 

The power to tax is the power to destroy. 
For three decades families have paid the 





Administration of Ronald Reagan, 1985 / May 28 


freight for the special interests. Now fami- 
lies are in trouble. As one man from Mem- 
phis, Tennessee, recently wrote, “The taxes 
that are taken out of my check is money 
that I need, not extra play money. Please do 
all that you can to make the tax system 
more equitable toward the family.” Well, 
sir, that’s just what we intend to do—to pass 
the strongest profamily initiative in postwar 
history. 

In addition to lowering your tax rates fur- 
ther, we'll virtually double the personal ex- 
emption, raising it by next year to $2,000 
for every taxpayer and every dependent. 
And that $2,000 exemption will be indexed 
to protect against inflation. Further, we will 
increase the standard deduction, raising it 
to $4,000 for joint returns. 

Beyond this, we intend to strengthen 
families’ incentives to save through individ- 
ual retirement accounts, IRA’s, by nearly 
doubling—to $4,000—the amount all cou- 
ples can deduct from their taxable income. 
From now on, each spouse could put up to 
$2,000 a year into his or her IRA and invest 
the money however they want, and the 
value of the IRA would not be taxable until 
they approach retirement. 

Some families could save more, others 
less; but whether it’s $400 or $4,000, every 
dollar saved up to $4,000 each year would 
be fully deductible from taxable earnings. 
Let me add that we would also raise by 
nearly a full third the special tax credit for 
low-income working Americans. That spe- 
cial incentive—a credit to reduce the tax 
they owe—would be raised from the 
present $550 to a maximum level of over 
$700. 

Now, let’s look at some examples of fami- 
lies in different income groups to illustrate 
how dramatically these incentives could 
help you to better your lives. 

Take a family of four, struggling at a pov- 
erty-level existence, with an annual income 
of $12,000. By nearly doubling the personal 
exemption and raising the standard deduc- 
tion, we will, as I said before, guarantee 
that that family pays no income tax at all. 

But what if, being industrious, they go 
out and earn more, say $5,000 more, how 
much tax would they pay? Only 15 cents on 
each dollar of the additional $5,000. They 
would thus pay a total tax of only $750 on 


$17,000 of earnings; that’s less than 5 per- 
cent on their total income. 

We're offering a ladder of opportunity for 
every family that feels trapped, a ladder of 
opportunity to grab hold of and to climb 
out of poverty forever. 

Now, let’s take a larger working family— 
husband, wife, and four children—earning 
an income of $26,000 a year. Right away, 
under our plan, the value of that family’s 
personal exemptions would be $12,000. Add 
to this the new higher standard deduction, 
and if they save a single IRA, this family 
could reduce the amount of income subject 
to tax by $18,000. On earnings of $26,000, 
they would pay only $1,200 tax, again an 
effective tax rate of less than 5 percent. 
And now they could earn $17,000 more, 
and it would be taxed at only 15 cents on 
the dollar. 

Higher income couples would also see 
their effective tax rates lowered. A young 
married couple earning $40,000 and taking 
deductions could find themselves paying an 
effective tax rate of barely 10 percent. 

The power of these incentives would 
send one simple, straightforward message to 
an entire nation: America, go for it! 

We're reducing tax rates by simplifying 
the complex system of special provisions 
that favor some at the expense of others. 
Restoring confidence in our tax system 
means restoring and respecting the princi- 
ple of fairness for all. This means curtailing 
some business deductions now being writ- 
ten off; it means ending several personal 
deductions, including the State and local tax 
deduction, which actually provides a special 
subsidy for high-income individuals, espe- 
cially in a few high-tax States. 

Two-thirds of Americans don’t even item- 
ize, so they receive no benefit from the 
State and local tax deduction. But they’re 
being forced to subsidize the high-tax poli- 
cies of a handful of States. This is truly tax- 
ation without representation. 

But other deductions widely used, deduc- 
tions central to American values will be 
maintained. The mortgage interest deduc- 
tion on your home would be fully retained. 
And on top of that, no less than $5,000 in 
other interest expenses would still be de- 
ductible. The itemized deductions for your 
charitable contributions will remain intact. 
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The deductions for your medical expenses 
will be protected and preserved. Deduc- 
tions for casualty losses would be continued; 
so, too, would the current preferential 
treatment of Social Security. Military allow- 
ances will not be taxed. And veterans’ dis- 
ability payments will remain totally exempt 
from Federal taxation. These American vet- 
erans have already paid their dues. 

The number of taxpayers who need to 
itemize would be reduced to 1 in 4. We 
envision a system where more than half of 
us would not even have to fill out a return. 
We call it the return-free system, and it 
would be totally voluntary. If you decided 
to participate, you would automatically re- 
ceive your refund or a letter explaining any 
additional tax you owe. Should you disagree 
with this figure, you would be free to fill 
out your taxes using the regular form. We 
believe most Americans would go from the 
long form or the short form to no form. 

Comparing the distance between the 
present system and our proposal is like 
comparing the distance between a Model T 
and the space shuttle. And I should know; 
I’ve seen both. 

I've spoken of our proposed changes to 
help individuals and families. Let me ex- 
plain how we would complement them 
with proposals for business—proposals to 
ensure fairness by eliminating or modifying 
special privileges that are economically un- 
justifiable and to strengthen growth by pre- 
serving incentives for investment, research, 
and development. 

We begin with a basic recognition: The 
greatest innovations for new jobs, technol- 
ogies, and economic vigor today come from 
a small but growing circle of heroes, the 
small business people, American entrepre- 
neurs, the men and women of faith, intel- 
lect, and daring who take great risks to 
invest in and invent our future. The majori- 
ty of the 8 million new jobs created over 
the last 2% years were created by small 
enterprises—enterprises often born in the 
dream of one human heart. 

To young Americans wondering tonight, 
where will I go, what will I do with my 
future, I have a suggestion: Why not set out 
with your friends on the path of adventure 
and try to start up your own business? 
Follow in the footsteps of those two college 
students who launched one of America’s 
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great computer firms from the garage 
behind their house. You, too, can help us 
unlock the doors to a golden future. You, 
too, can become leaders in this great new 
era of progress—the age of the entrepre- 
neur. 

My goal is an America bursting with op- 
portunity, an America that celebrates free- 
dom every day by giving every citizen an 
equal chance, an America that is once again 
the youngest nation on Earth—her spirit 
unleashed and breaking free. For starters, 
lowering personal tax rates will give a hefty 
boost to the nearly 15 million small busi- 
nesses which are individual proprietorships 
or partnerships. 

To further promote business formation, 
we propose to reduce the maximum corpo- 
rate tax rate—now 46 percent—to 33 per- 
cent, and most small corporations would 
pay even lower rates. So, with lower rates, 
small business can lead the way in creating 
jobs for all who want to work. 

To these incentives we would add an- 
other—a reduction in the tax on capital 
gains. Since the capital gains tax rates were 
cut in 1978 and 1981, capital raised for new 
ventures has increased by over 100-fold. 
That old tired economy, wheezing from ne- 
glect in the 1970’s, has been swept aside by 
a young, powerful locomotive of progress 
carrying a trainload of new jobs, higher in- 
comes, and opportunities for more and 
more Americans of average means. 

So, to marshal more venture capital for 
more new industries—the kind of efforts 
that begin with a couple of partners setting 
out to create and develop a new product— 
we intend to lower the maximum capital 
gains tax rate to 17% percent. 

Under our new tax proposal the oil and 
gas industry will be asked to pick up a 
larger share of the national tax burden. The 
old oil depletion allowance will be dropped 
from the tax code except for wells produc- 
ing less than 10 barrels a day. By eliminat- 
ing this special preference, we'll go a long 
way toward ensuring that those that earn 
their wealth in the oil industry will be sub- 
ject to the same taxes as the rest of us. This 
is only fair. To continue our drive for 
energy independence, the current treat- 
ment of the costs of exploring and drilling 
for new oil will be maintained. 
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We’re determined to cut back on special 
preferences that have too long favored 
some industries at the expense of others. 
We would repeal the investment tax credit 
and reform the depreciation system. Incen- 
tives for research and experimentation, 
however, would be preserved. 

There is one group of losers in our tax 
plan—those individuals and corporations 
who are not paying their fair share or, for 
that matter, any share. These abuses cannot 
be tolerated. From now on, they shall pay a 
minimum tax. The free rides are over. 

This, then, is our plan—America’s tax 
plan, a revolutionary first for fairness in our 
future, a long overdue commitment to help 
working Americans and their families, and a 
challenge to our entire nation to excel—a 
challenge to give the U.S.A. the lowest 
overall marginal rates of taxation of any 
major industrial democracy, and yes, a chal- 
lenge to lift us into a future of unlimited 
promise, an endless horizon lit by the star 
of freedom, guiding America to supremacy 
in jobs, productivity, growth, and human 
progress. 

The tax system is crucial, not just to our 
personal, material well-being and our na- 
tion’s economic well-being; it must also re- 
flect and support our deeper values and 
highest aspirations. It must promote oppor- 
tunity, lift up the weak, strengthen the 
family, and perhaps most importantly it 
must be rooted in that unique American 
quality, our special commitment to fairness. 
It must be an expression of both America’s 
eternal frontier spirit and all the virtues 
from the heart and soul of a good and 
decent people—those virtues held high by 
the Statue of Liberty standing proudly in 
New York Harbor. 

A great national debate now begins. It 
should not be a partisan debate for the au- 
thors of tax reform come from both parties, 
and all of us want greater fairness, incen- 
tives, and simplicity in taxation. I’m heart- 
ened by the cooperation and serious inter- 
est already shown by key congressional 
leaders, including the chairman of the 
Senate Finance Committee, Republican 
Bob Packwood, and the chairman of the 
House Ways and Means Committee, Demo- 
crat Dan Rostenkowski. 

The pessimists will give a hundred rea- 
sons why this historic proposal won’t pass 


and can’t work. Well, they’ve been oppos- 
ing progress and predicting disaster for 4 
years now. Yet here we are tonight a 
stronger, more united, more confident 
nation than at any time in recent memory. 

Remember, there are no limits to growth 
and human progress when men and women 
are free to follow their dreams. The Ameri- 
can dream belongs to you; it lives in mil- 
lions of different hearts; it can be fulfilled in 
millions of different ways. And with you by 
our side, we’re not going to stop moving 
and shaking this town until that dream is 
real for every American, from the sidewalks 
of Harlem to the mountaintops of Hawaii. 

My fellow citizens, let’s not let this mag- 
nificent moment slip away. Tax relief is in 
sight. Let’s make it a reality. Let’s not let 
prisoners of mediocrity wear us down. Let’s 
not let the special interest raids of the few 
rob us of all our dreams. 

In these last 4 years, we’ve made a fresh 
start together. In these next 4, we can 
begin a new chapter in our history—free- 
dom’s finest hour. We can do it. And if you 
help, we will do it this year. 

Thank you. God bless you, and good 
night. 


Note: The President spoke at 8 p.m. from 
the Oval Office at the White House. His 
remarks were broadcast live on nationwide 
radio and television. 


Tax Reform 





Message to the Congress Transmitting 
Proposed Legislation. May 29, 1985 





To the Congress of the United States: 


We face an historic challenge: to change 
our present tax system into a model of fair- 
ness, simplicity, efficiency, and compassion, 
to remove the obstacles to growth and 
unlock the door to a future of unparalleled 
innovation and achievement. 

For too long our tax code has been a 
source of ridicule and resentment, violating 
our Nation’s most fundamental principles of 
justice and fair play. While most Americans 
labor under excessively high tax rates that 
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discourage work and cut drastically into sav- 
ings, many are able to exploit the tangled 
mass of loopholes that has grown up around 
our tax code to avoid paying their fair 
share—sometimes to avoid paying any taxes 
at all. 

The American people want change and 
for very good reason. Our present tax code 
is not only unfair, it slows economic growth 
and job creation, and hinders technological 
advancement by interfering with free mar- 
kets and diverting productive investment 
into tax shelters and tax avoidance schemes. 
In 1981, we made the first necessary, histor- 
ic step by cutting tax rates and opening the 
way to vibrant economic growth and ex- 
panding opportunity for all Americans. Now 
is the time to build on our success, to rede- 
sign the basic structure of our tax system in 
order to discourage non-productive eco- 
nomic activity, to encourage greater com- 
— and to liberate incentives still fur- 

r. 

Accordingly, I hereby submit my proposal 
to overhaul our tax code based on the prin- 
ciples of simplicity and fairness, opening the 
way to a generation of growth. This is a tax 
proposal we can be proud of, a proposal 
that will help fulfill America’s commitment 
to fairness, hope, and opportunity for all its 
citizens. 

I urge your prompt enactment of this his- 
toric program for redesigning the tax code, 
and I look forward to working with you 
toward that end. 


Ronald Reagan 


The White House, 
May 29, 1985. 


Meeting With King Hussein I of Jordan 





Remarks Following the Meeting and a 
Question-and-Answer Session With 
Reporters. May 29, 1985 





The President. 1 have just concluded a 
very useful meeting and lunch with King 
Hussein. We all recognize that the positive 
atmosphere which has developed in the 
Middle East recently can be credited in 
great measure to His Majesty King Hussein. 
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Steps he’s taken over the last year gave 
new momentum to the search for peace. 

Our discussions today have provided fur- 
ther evidence of Jordan’s commitment to a 
peaceful resolution of the Middle East con- 
flicts, which should prompt a sense of grati- 
tude from men of good will everywhere. 

The United States has long played a cen- 
tral role in the Middle East peace process. 
We’re proud of what we’ve helped accom- 
plish, and we look forward to continuing to 
make meaningful contributions. But we 
hope that His Majesty’s courageous steps 
forward can lead to direct negotiations be- 
tween the parties, based on United Nations 
Security Council Resolutions 242 and 338, 
by the end of this year. And we'll do our 
part to help bring this about. 

Our goal remains a just, lasting, and com- 
prehensive peace which will satisfy the le- 
gitimate rights of the Palestinian people 
and provide for the security of all states in 
the region, including Israel. 

We recognize Jordan’s economic and se- 
curity needs. And in the spirit of working 
together, I have told the King that we will 
be able to count on the United States for 
assistance in addressing problems which 
Jordan may face in those areas. 

We’re pleased and proud to have had His 
Majesty here with us today. 

The King. Thank you very much, indeed, 
Mr. President, for your kind words. 

Ladies and gentlemen, I have had a full, 
friendly, and useful discussion with the 
President on all issues of mutual concern. 

Regarding the prospects of peace in our 
area, I have told the President that a just, 
comprehensive, and durable peace in the 
Middle East should secure the legitimate 
rights of the Palestinian people, including 
their right of self-determination within the 
context of a Jordanian-Palestinian confeder- 
ation. 

I have also assured the President that on 
the basis of the Jordan-PLO accord of 11th 
February and as a result of my recent talks 
with the PLO and in view of our genuine 
desire for peace, we are willing to negoti- 
ate, within the context of an international 
conference, a peaceful settlement on the 
basis of the pertinent United Nations resolu- 
tions, including Security Council Resolu- 
tions 242 and 338. 
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We are offering a unique opportunity for 
peace which might not be with us for long. 
I hope the United States, under the coura- 
geous and dedicated leadership of President 
Reagan, will find a way to seize this oppor- 
tunity and respond positively to our peace 
efforts. The active and balanced role of the 
United States is an essential element for the 
success of the peace process. 

I should like to thank the President for 
his hospitality and kind words and wish him 
continued good health and every success. 

Q. Your Majesty, a question, please. 

The King. Go ahead. 

Q. If you can hear me, sir, can you ex- 
plain, please, why Jordan needs an interna- 
tional conference in order to negotiate with 
IsraelP Couldn’t it do it directly? Could you 
elaborate a little on what your thinking is? 

The King. In that regard, it is our hope 
that an international conference would 
enable the parties to the conflict to negoti- 
ate the establishment of a just and durable 
peace in the Middle East. 

We need the international umbrella to 
offer us the opportunity to negotiate. And 
when I speak of negotiations, I obviously 
mean negotiations amongst the party to the 
conflict—in other words, negotiations be- 
tween the Arab side, in this case a Jordani- 
an-Palestinian delegation, with Israel on the 
other side. 

Q. Mr. President, would the United States 
participate? 

The President. Would we what? 

Q. What is your view of such an interna- 
tional conference? 

The President. This is under discussion, 
and we have not resolved some differences 
that we have in views on this. But we’re 
going to certainly continue in these discus- 
sions. 

Q. Well, what are the objections, Mr. 
President—— 

Q. What are the problems that remain, 
the definitions of Palestinian representation 
in the delegation. Have you agreed on the 
Palestinian representation in the delegation, 
especially Jordan said PLO should be repre- 
sented? 

The President. We have made it very 
plain heretofore, and nothing has changed, 
with regard to those conditions under 
which we would meet with the PLO. 


Q. Your Majesty, if I may ask, whether it’s 
an umbrella of an international conference 
or not, you would be negotiating directly 
with Israel for the first time, would you 
not? 

The King. Well, I can cite an example of 
the international conference of 1973. We 
met, and negotiations were carried out be- 
tween the Arab side and Israel. 

Q. So, you’re saying this is not new. This 
is not a different form of direct negotiation? 

The King. This is, I believe, a last chance 
for peace. We are approaching it, as I’ve 
explained, determined to do all we could 
for the establishment of a just and durable 
peace in our area. And obviously, when we 
speak of negotiations, we speak of them 
within the context of an international con- 
ference, but negotiations amongst the par- 
ties to the conflict. 

Q. On a nonbelligerent basis? 

The King. Well, we certainly are ap- 
proaching the whole issue not in a belliger- 
ent fashion. I’m almost sure of that. 

Q. Your Majesty, has the PLO agreed to 
this framework, sir? Has the PLO agreed to 
this framework? 

The King. What I have said in my state- 
ment is the result of my discussions with 
the PLO, yes. 

Q. Your Majesty, are you committed to 
going forward with this this year? 

Q. Talks can take place this year? 

The King. I am certainly hoping very, 
very much indeed that we will see some 
progress this year, yes. 

Q. Mr. President, have they come up 
with a Palestinian delegation acceptable to 
youP 

The President. This is all being worked on 
right now with us—or together. This is what 
we're discussing. 

Q. Mr. President, the King has said that 
this opportunity will only be with us for a 
short time. In view of the situation in Leba- 
non, is there not something that the United 
States can do immediately to speed this 
process? 

The President. Who’s he asking? Which 
one of us—— 

Q. Mr. President, the King has said that 
the opportunity for peace may be a very 
short one. In view of the situation in Leba- 
non, is there not something the United 
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States can do to speed the process—and do 
something immediately? 

The President. We think that the situa- 
tion in Lebanon with regard to the peace 
process will be resolved completely when 
Israel has made its complete withdrawal 
from Lebanon. 

Q. Mr. President, do you want—— 

Q. But what about the Soviets? 

The President. Wait a minute, there’s a 
young lady over here’s been trying for—— 

Q. Mr. President, do you feel the need to 
send a new envoy to the area to be able to 
continue all these negotiations between the 
different parties? 

The President. Well, no. The people we 
have working there are going to continue. 

Q. What about the Soviets? 

Q. Mr. President, do you want to involve 
the Soviets at this point, at this preliminary 
point in this quest for a peace agreement? 
Do you think that would help or hinder the 
process? 

The President. Well, I'm not going to re- 
spond to that question because, as I say, 
we're still discussing this whole matter, and 
I'm not going to get into any great details— 
things of that kind. 

Q. Is that one of the problems, Mr. Presi- 
dent? Is that one of the problems—Soviet 
participation? 

The President. As 1 say, just generally, 
we're discussing and hopeful at arriving at a 
solution. 

Q. Your Majesty, does your proposal in- 
clude Soviet participation? 

The King. I’ve spoken of an international 
conference of the five permanent members 
of the Security Council. 

Q. So, the Soviets would be included? 

The King. Well, that’s what we're all 
working on, as the President has said. 

Q. Well, Your Majesty, when you talk 
about 242 as being a governing principle, 
are the Palestinians agreed on that? Are 
you telling us—— 

The King. Yes, sir. | am saying that. 

Q. ——that the Palestinians agree that 
242 and 338 are the governing resolutions? 

The King. Every word I’ve made in my 
statement is a result of agreement between 
us and the PLO. 

Q. Arafat, the PLO. 

The King. PLO, yes. 

Q. Okay. 
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Q. Mr. President—— 

Q. Your Majesty, did you just-——— 

The President. Wait, wait, wait. One 
second. Wait. 

Q. Will you recognize the PLO if they 
accepted 242 and 338? 

The President. Now, what? 

Q. Would you recognize the PLO if they 
accepted 242 and 338? 

The President. His Majesty has said that 
they’ve discussed this and, yes, that this—— 

Q. I'm asking if you would recognize— 
the United States would recognize the PLO 
if they accept 242 and 338 explicitly? 

The President. Well, as I’ve said, our 
terms have been made very plain for quite 
some time as to what is necessary for us to 
negotiate with the PLO, and they remain 
unchanged. 

Q. —negotiations—recognition, 
President. 

Q. Your Majesty, did you discuss the sale 
of Hawk missiles by the U.S. to Jordan? 

The King. 1 think we’ve said enough, sir. 

Q. Why did you say it was the last 
chance—— 

Q. Mr. President—— 

Q. Did we get all the points you asked us 
to ask about? 

The President. Well, because—oh, I will 
answer then this word that this was the last 
chance, and then this is the last we’re going 
to take. 

The last chance—I think that the condi- 
tions have never been more right than they 
are now to pursue this peace. And who 
knows whether those conditions will ever 
come as close together again as they have 
now. So, that’s why I think the term “last 
chance.” And I think we ought to keep that 
in mind that perhaps it is the last chance. 

And now, we’re not going to take any 
more questions. And I feel a few drops of 
rain, and it doesn’t bother His Majesty or 
me, but we don’t want any of you to get 


wet, so—[laughter|—— 


Mr. 


Note: The President spoke at 1:31 p.m. in 
the Rose Garden at the White House. 
Earlier, the President and King Hussein 
met in the Oval Office and then attended 
an expanded meeting with U.S. and Jorda- 
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nian officials in the Cabinet Room. Follow- 
ing the meetings, the President and King 
Hussein attended a luncheon in the Resi- 
dence. 


Tax Reform 





Remarks to Citizens’ Groups. 
May 29, 1985 





Good afternoon, and welcome to the 
White House. I’m glad you could be here so 
that we can celebrate the day together. 

I don’t know if you happened to be 
watching TV last night, but the networks 
were kind enough to give me a few minutes 
to speak about a subject that’s very close to 
my heart and close to your wallets. I’m talk- 
ing about our historical—or historic propos- 
al to completely overhaul that old jalopy of 
our tax system, replace it with a fairer, sim- 
pler, sleeker, more compassionate model— 
an all-American tax plan providing new 
freedom, fairness, and hope for all. 

Short of sending the IRS, the Internal 
Revenue Service, on a permanent holiday, 
this historic reform will give the long-suffer- 
ing American taxpayers the most relief 
they’ve had since, well, at least since our 
historic 23-percent tax cut of 1981. 

They say that as you grow older you get 
set in your ways and that certain habits 
become ingrown. I guess when it comes to 
cutting taxes, I'd have to plead guilty to 
that. But I gave them fair warning. After 
those first dramatic tax rate cuts passed, 
catapulting our economy out of malaise and 
putting American industry on the cutting 
edge of progress, I told them, “You ain’t 
seen nothin’ yet.” [Laughter] 

Our proposal is not a tax increase, and it 
will not increase the deficit. It will mean 
lower taxes for a majority of Americans, 
with expanded opportunities to save and 
invest. We want to do away with the trials 
and tribulations of filling out your tax forms 
for as many people as possible. Eventually, 
as many as half of all the taxpayers won’t 
have to worry about 1040 Forms. They 
won't have to fill out any tax form at all. 
We’re thinking of calling this one the zero 
form. 

We're replacing the present steeply 
graded system of 14 different tax rates with 


a flatter, simpler, 3-step design that will 
allow you to keep more of each individual 
dollar that you earn. That means you'll get 
to save more of that raise that you earned, 
or if you go out there and work extra hard, 
you know that you’re doing it for yourself 
and your family not just to line the pockets 
of the Federal Government. It’s our belief 
that the tax system should no longer be an 
obstacle course on the road to success. 

What does America’s tax plan mean for 
the average family? Well, I enjoy talking 
statistics, so let’s talk a few. Of those who 
file and pay taxes, 7 in 10 will pay at a 
maximum rate of 15 percent, and fully 97 
percent of all taxpayers will pay no more 
than 25 cents on the very last dollar they 
earn. Only 3 percent of America’s families 
will have to pay at the highest rate, which 
will be 35 percent. 

We're also going to give the American 
family a long overdue break by virtually 
doubling the personal exemption to a full 
$2,000. [Applause] Well, after that I guess I 
don’t have to explain to you—that’s $2,000 
for every man, woman, and child. We’re 
also increasing the standard deduction to 
$4,000 for a joint return. That means a 
family of four wouldn’t pay a cent in 
income taxes on the first $12,000 of income 
earned. 

Our plan will also mean an historic cor- 
rection of a problem we’ve let go on too 
long—the increasing tax burden on low- 
and fixed-income Americans that’s been 
knocking the bottom rungs off the ladder of 
opportunity. A compassionate, profamily 
opportunity society should give a break as 
well to those Americans struggling to get by 
and move up. And that’s exactly what we 
intend to do. 

By hiking the earned income tax credit, 
indexing it for inflation, and practically dou- 
bling the personal exemption, we can make 
sure that the working families do not suffer 
under the burden of Federal taxation. 
Giving a leg up to those struggling to move 
up is what America is all about. And that’s a 
top priority of our tax proposal. 

We're also going to make some other 
chances to help families—or changes, I 
should say, not chances. Right now our tax 
system discriminates against homemakers, 
making IRA’s fully available only to spouses 
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who work outside the home. We’re going to 
change that. Believe me, the work of the 
homemaker deserves to be treated with as 
much dignity and worth as that of any 
other worker. Well, it’s a pretty hair- 
brained social policy that punishes spouses 
who decide to stay home and take care of 
the children. So, now every husband and 
wife will each have full access to an IRA 
tax-deductible savings account up to $4,000 
a couple every year. 

I think you can begin to see that making 
ends meet is going to be a lot easier for a 
lot of people under our plan, especially 
those of low and modest incomes who find 
“9 difficult to cope under the existing unfair 

e. 

We're making many changes. But while 
we're throwing out the bad in the old tax 
law, we're being sure to keep the good, 
with special attention to those provisions 
that protect our families. The home mort- 
gage interest deduction will be kept in full 
for principal residences, and no less than 
$5,000 will still be deductible for other in- 
terest expenses, which could include a 
second residence. 

Deductions for charitable giving, medical 
bills, and casualty losses and the current 
preferential treatment of Social Security 
and the exclusion of veterans’ disability pay- 
ments will be maintained. 

Now, you may have noticed that I haven’t 
mentioned some tax deductions which are 
currently on the books—tax loopholes for 
things like windmills and so-called educa- 
tional cruises on oceanliners. But we're 
eliminating or drastically curtailing these 
sort of tax dodges, which are really no more 
than windfalls to a privileged few, loopholes 
that everyone else ends up paying for 
through higher tax rates. 

Also in the interest of fairness, we're re- 
moving the reduction—or the deduction for 
State and local taxes, which has until now 
been one of the major pressures pushing up 
the tax rates of the American people. I 
don’t believe that we can justify a system 
that forces taxpayers in low-tax States to 
subsidize the big-spending policies of a few 
high-tax States. That really is taxation with- 
out representation. And contrary to what 
some have been saying, lower rates, dou- 
bling the personal exemption, and raising 
the standard deduction will more than 
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make up for the loss of State and local tax 
deductions for most taxpayers. 

On the corporate side, we’re streamlining 
the present ad hoc system of deductions in 
order to set the stage for an entrepreneurial 
renaissance of business formation, job cre- 
ation, and technological advancement. By 
lowering the overall tax rates that affect 
corporations but making sure that every 
profitable corporation pays some tax, we 
will be untangling our economy from a bu- 
reaucratic tax code that has been distorting 
our free markets and slowing economic 
growth. 

Together with a lower top rate on per- 
sonal and corporate income, these changes 
will immediately open up new horizons to 
America’s entrepreneurs, unlocking the full 
potential of American industry, and creat- 
ing jobs and opportunity for all Americans, 
including those in our -hard-pressed cities. 

It’s been remarked that there are three 
stages of reaction to a new idea like our tax 
proposal. First stage is: “It’s crazy. It'll 
never work. Don’t waste my time.” The 
second: “It’s possible, but it’s not worth 
doing.” And finally: “I’ve always said it was 
a good idea. I’m glad I thought of it.” 
[Laughter] Well, we’re rapidly sweeping up 
on that third stage. [Laughter] 

Even those in this town who are still re- 
luctant are being lifted up and carried for- 
ward by the momentum of public support 
for a fundamental change in our tax laws. 
And oncescalled impossible, tax fairness and 
simplification are now all but inevitable. 

Congressman Rostenkowski and Senator 
Packwood have committed themselves to 
move ahead on tax simplification. Sure, 
there are those who still have the special 
interest fever, and they’re going to do ev- 
erything they possibly can to torpedo our 
program for economic freedom. But with 
your help and all those cards and letters 
flooding into Rosty—{/aughter|—signaling 
support of tax simplification, we have only 
one thing to say: America, go for it! 

I’m going to paraphrase a statement by 
Admiral Farragut—cleaned up just a little: 
Blast the torpedos. Full speed ahead. 
[Laughter] For too long we’ve lived with a 
tax system that is a blot, a stain on the 
shining mantle of our democratic govern- 
ment. We’ve quietly tolerated a tax code 
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which we know is an outrage, one riddled 
through with special privileges and inequi- 
ties that violates our most fundamental 
American values of justice and fair play. 

As I said last night—and I bet a lot of you 
here today would agree with me—in its 
very spirit and substance our tax system 
could only be described as un-American. 
Well, there are two things we can do about 
it. We can either declare April 15th a day 
of national mourning—{laughter|—or we 
can change the system. And I don’t think 
Americans can recognize an injustice with- 
out trying to change it. 

Now, that’s how this great country got 
started. Our forefathers rebelled against the 
injustice of oppressive taxation. In place of 
King George’s despotism, they created a 
government of, by, and for the people—a 
new democratic nation in which all men 
were created equal. 

Today we’re undertaking another great 
adventure in freedom—a second American 
revolution, a peaceful revolution of hope 
and opportunity. And one of its first orders 
of business is to toss our present moldy tax 
code overboard and get a new one. 

It’s my most profound hope that this 
effort will be a bipartisan one, that forward- 
looking Members from both sides of the 
aisle in Congress will join us in this great 
endeavor. If I get up to Boston in the near 
future, I’m going to invite Tip O’Neill over 
for tea to discuss a—{/aughter|—tax propos- 
al. It makes sense, the two of us having our 
own Boston tea party. [Laughter] 

But for the sake of our traditions and for 
the sake of our present well-being and 
future happiness, we must take this next 
vital step toward freedom. It'll be good for 
our economy; it’ll be good for individuals; it 
will be fairer and more just. But most of all, 
it will help strengthen America’s most im- 
portant institution—the family. As I said last 
night, this is the single, strongest, profamily 
initiative in postwar history. 

The family is the moral core of our socie- 
ty, the repository of our values, and the 
preserver of our traditions. The family’s like 
a tree with its roots in the experience of 
past generations and its branches reaching 
boldly out into the future. Our families are 
the safe haven where we’re taught charity, 
generosity, and love and from which spring 
our most cherished concepts of human dig- 


nity and the worth of each individual life. 
It’s there that we learn to nourish the 
young and care for the elderly. 

In our contemporary society, we find so 
many of our fundamental values have come 
under attack, but I believe the moral vision 
of family life is still carried in America’s 
heart. And we know that the underlying 
truth of that vision is what keeps us good 
and strong and makes our nation the land 
of the free and the home of the brave. 

In raising the next generation of Ameri- 
cans, the tired breadwinner and the ex- 
hausted homemaker are doing the essential 
work of our society. 

You know, every once in a while I’ve 
heard people say we don’t have any heroes 
anymore. They haven’t looked around their 
own neighborhood. You see them getting 
up, sending the kids off to school, going to 
work every morning, supporting their 
church and their charity and all the good 
things in this society. You bet they’re 
heroes. It’s through their sweat, toil, and 
tears that the foundations of our society are 
built, and America’s tax plan will simply 
give them a little help. 

We’ve come too far down the road of 
progress to turn back now. I don’t believe 
that having tasted the success of these last 4 
years, we still shrink from the challenge to 
make that success complete. Together we 
can make 1985 one of the milestone years 
in history, a date that future generations 
will look back on as marking a crucial step 
in the steady ascent of human freedom. We 
can do it. And if you help, we'll do it this 
year. 

My friends, it’s been an honor and a 
pleasure to talk to you on this, the dawn of 
the second American revolution. 

I'd just like to tell you one line that a 
Senator spoke back around 1913 when they 
were debating the income tax amendment. 
And on the floor of the House this gentle- 
man said, “We don’t need this tax for gov- 
ernment’s needs. We must have it for gov- 
ernment’s wants.” Well, they’ve had long 
enough for their wants. We’re going to get 
them back to their needs. 

Thank you. God bless you all. 


Note: The President spoke at 2:32 p.m. in 
the East Room at the White House. 
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United States Naval Academy 





Designation of L.E. Thomas as a Member of 
the Board of Visitors. May 29, 1985 





The President today announced his inten- 
tion to designate L.E. (Tommy) Thomas to 
be a member of the Board of Visitors to the 
United States Naval Academy for the term 
expiring December 30, 1987. He would suc- 
ceed Bernard E. Smith, Jr. 

Mr. Thomas has been in the car dealer- 
ship business since 1951 and currently is 
the owner of Tommy Thomas Chevrolet in 
Panama City, FL. He has served as presi- 
dent of the Alabama Automobile Dealers 
Association (1962); president, Birmingham 
Sales Executives Club (1963); and president 
of the Oneonta Chamber of Commerce 
(1964). He was awarded the Silver Knight 
award by the National Management Asso- 
ciation for his efforts on behalf of the free 
enterprise system. 

Mr. Thomas graduated from Aviation Me- 
chanics and Aerial Gunnery School at Jack- 
sonville Naval Air Station (1943). He served 
in the U.S. Marines (1943-1945) and in the 
Reserves (1947-1950). He is married, has 
three children, and resides in Panama City, 
FL. He was born July 7, 1925, in Elmira, 
NY. 


United States-India Cooperation 





Executive Order 12517. May 29, 1985 





DELEGATION CONCERNING THE UNITED 
STATES-INDIA FUND FOR CULTURAL, EDU- 
CATIONAL, AND SCIENTIFIC COOPERATION 


By the authority vested in me as Presi- 
dent by the Constitution and statutes of the 
United States of America, including section 
301 of Title 3 of the United States Code, 
and in order to delegate certain functions 
concerning the United States-India Fund 
for Cultural, Educational, and Scientific Co- 
operation to the Secretary of State, it is 
hereby ordered as follows: 

Section 1. All functions vested in the 
President by the United States-India Fund 
for Cultural, Educational, and Scientific Co- 
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operation Act (Title IX of Public Law 98- 
164, 97 Stat. 1051; “the Act”) are delegated 
to the Secretary of State. 

Sec. 2. India rupees provided to the Presi- 
dent for purposes of Title IX of the Act and 
under Title III of the Departments of Com- 
merce, Justice, and State, the Judiciary, and 
Related Agencies Appropriation Act, 1985 
(Public Law 98-411, 98 Stat. 1545) are allo- 
cated to the Secretary of the Treasury for 
investment to generate earnings for pur- 
poses ot Title IX of the Act. 


Ronald Reagan 


The White House, 
May 29, 1985. 


[Filed with the Office of the Federal Regis- 
ter, 11:05 a.m., May 30, 1985] 


Very Special Arts U.S.A. Month, 1985 





Proclamation 5348. May 29, 1985 





By the President of the United States 
of America 


A Proclamation 


Art is one of the most important forms of 
human expression. Whether as creators or 
as spectators, Americans participate in the 
arts in some form almost every day, and 
their lives are made richer by this activity. 
Art also brings us into contact with the rich 
aesthetic tradition of our civilization, while 
the art of other cultures can be one of the 
best introductions available for those who 
want to learn more about them. 

The importance of art makes it essential 
that all Americans be able to make use of 
this unique resource. The National Commit- 
tee, Arts with the Handicapped, is an edu- 
cational affiliate of the John F. Kennedy 
Center for the Performing Arts. During the 
past eleven years, it has served as the co- 
ordinating agency for arts programs for dis- 
abled children, youth, and adults. The Very 
Special Arts Program that it sponsors pro- 
vides ongoing arts programs for many 
Americans with disabilities. 

The Very Special Arts Program makes it 
possible for disabled Americans to partici- 
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pate in the arts and enrich their lives in the 
same way as all other Americans. Through 
it, they can gain the opportunity for self- 
expression within the context of our rich 
cultural tradition. This program deserves 
the support and assistance of all Americans. 

In recognition of the importance of arts 
education in the lives of everyone, includ- 
ing those with disabilities, and in celebra- 
tion of Very Special Arts Programs through- 
out the country, the Congress, by Senate 
Joint Resolution 103, has designated the 
month of May 1985 as “Very Special Arts 
U.S.A. Month” and authorized and request- 
ed the President to issue a proclamation in 
observance of this event. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim the month of May 1985 as 
Very Special Arts U.S.A. Month. I encour- 
age the people of the United States to ob- 
serve this month with appropriate ceremo- 
nies, programs, and activities. 

In Witness Whereof, I have hereunto set 
my hand this twenty-ninth day of May, in 
the year of our Lord nineteen hundred and 
eighty-five, and of the Independence of the 
United States of America the two hundred 
and ninth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 2:21 p.m., May 30, 1985) 


Note: The text of the proclamation was re- 
leased by the Office of the Press Secretary 
on May 30. 


Williamsburg, Virginia 





Remarks at the “Prelude to Independence” 
Celebration. May 30, 1985 





Thank you, ladies and gentlemen, Gover- 
nor Robb, Senator Trible, Mayor Walker, 
and distinguished members here of the Wil- 
liamsburg Foundation, the officials of that 
organization, and you ladies and gentlemen. 

It is very good to return to this city which 
is so closely associated with the birth of the 
American Republic. Boston is called the 
Cradle of Liberty, Philadelphia is where the 


Liberty Bell first rang, but Williamsburg, 
too, has an honored place in our history and 
our hearts because, as you have been told, 
here a practical plan for American self-gov- 
ernment and a declaration which became 
the basis for the Bill of Rights of our Consti- 
tution were written, endorsed, and sent out 
to the world by the Virginia Legislature. 

Here the arguments against unjust tax- 
ation rang out like a firebell in the night, 
and the chief arguer, Patrick Henry, gave 
our movement for independence the one 
thing it needed to become a revolution—he 
gave it passion. 

And here, through long hours of great 
debate in the capitol behind me, the people 
of the colony evolved irresistably from Brit- 
ish subjects to American patriots. 

And so, I’m happy and honored to speak 
in Williamsburg today. For I, too, mean to 
speak of liberty and a practical plan to in- 
crease its measure in our country. I wish to 
speak also of the philosophical underpin- 
nings of that plan, for whatever happens to 
it, I mean for it to be understood. 

Two nights ago I unveiled our proposal 
to revolutionize the Federal tax code. I 
spoke of the system as it is now and as we 
wish it to be. But just for a moment today I 
want to note how our modern tax system 
evolved from a modest attempt to raise 
modest revenues to the behemoth to which 
we are currently beholden. 

The Federal income tax only began in 
1913. At that time some strange things hap- 
pened. When it was being debated in the 
Congress one man spoke prophetically—or I 
should say, very honestly when he said, 
“We don’t need this tax for government’s 
needs. We need it for government’s wants.” 
And he was pretty prophetic, but there was 
another man that was almost laughed out of 
public life and public office, a Senator who 
said, “If we pass this amendment, we may 
very well see the day when the government 
could think it could take as much as 10 
percent of a person’s earnings.” [Laughter] 
They thought that. was a pretty ridiculous 
statement. 

Well, this income tax was instituted be- 
cause the Federal Government needed 
more money to operate because there was a 
widespread feeling that the rich ought to 
contribute to the system that made their 
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riches possible. It was a system aimed 
almost exclusively at the wealthy, a class 
tax, as opposed to a mass tax. 

The first tax rates were low. The 1913 
income tax imposed a top personal rate of 6 
percent. And you had to report an income 
of more than a half a million dollars a year 
to pay it. The poor and the middle class 
paid nothing. The personal exemption was 
$3,000. Now you know why they’re called 
“the good old days.” [Laughter] 

During the First World War tax rates 
were increased, but they were relaxed 
again during the 1920’s. Right up until the 
eve of World War II, the Federal income 
tax was still a tax limited to the wealthy. It 
affected only 4 or 5 million people, and 
their taxes yielded, in all, less than 20 per- 
cent of the Nation’s revenues. 

But during and after the war a great 
change came—tax rates were increased, ex- 
emptions were reduced, and _ inflation 
brought more people into the tax structure. 
Withholding was introduced for the first 
time, and suddenly just about every work- 
ing American was paying the Federal 
income tax. And the tax suddenly was the 
largest single component of government 
revenues. 

What followed, we know too well—the 
tax system began to grow and grow, rates 
were pushed higher, more and more people 
found themselves paying more and more 
money. Ironies abounded. As the tax system 
grew bigger and more powerful, it also 
grew more incompetent. And as it demand- 
ed more to pay for programs to better our 
lives, it became more heartless. 

Seventy-two years after its inception, 
what is our Federal tax system? It’s a 
system that yields great amounts of reve- 
nue, yes, but even greater amounts of dis- 
content, disorder, and disobedience. It’s a 
system in which the top personal tax rate 
rose to 94 percent. And it only came down 
from those heights when a young man 
named John Kennedy decided some time 
back that while it’s all right for the Federal 
Government to be your partner, it’s not 
quite fair that he be your boss. 

It’s 2 system from which no full-time 
wage earner is exempt. Now, almost every- 
one, no matter what their circumstances or 
their special needs, must pay. In fact, so 
many pay so much that someone has fig- 
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ured out that it takes the average taxpayer 
until almost May every year before he starts 
working for himself. Up till then, he’s work- 
ing for the government. 

It’s a system that allows an exemption of 
barely over $1,000 a year for each child 
born into a family, an exemption so utterly 
out of touch with the realities of everyday 
life that it serves as a metaphor for exactly 
how ridiculous the entire structure is. 

It’s a system that increasingly treats our 
earnings as if they were the personal prop- 
erty of the Government, with decent citi- 
zens called before the Internal Revenue 
Service to answer for their income and ex- 
penditures and show their papers and their 
proof in a drama that is as common as it is 
demeaning. Wasn’t there a line a couple of 
hundred years ago about being safe in your 
books and your records? 

Well, it’s a system so utterly complex and 
ultimately inexplicable that half the time 
the tax professionals themselves aren’t sure 
what the rules are—a system that even 
Albert Einstein is said to have admitted he 
couldn’t begin to fathom. You know, it’s 
said that his hair didn’t look that way until 
after he experienced his first tax form. 
[Laughter] 

It’s a system that is antigrowth and anti- 
preductive for it discourages the very vir- 
tues that make a man and woman valued 
contributors to society. You know this if 
you’ve ever worked overtime to pay for 
your child’s braces. The money you earn is 
taxed at so high a rate as to render your 
extra efforts almost totally without point or 
profit. 

It is, finally, a system whose most serious 
sin may be its most subtle for it seems so 
rigged, so unfair, that it corrupts otherwise 
honest people by encouraging them to 
cheat. 

Thirty and forty years ago you didn’t hear 
people brag at social get-togethers about 
how they got their tax bill down by exploit- 
ing this loophole and engineering that 
credit. But now you do. And it’s not consid- 
ered bad behavior. After all, goes this think- 
ing, what’s immoral about cheating a 
system that is itself a cheat? That isn’t a sin, 
it’s a duty. 

Our Federal tax system is, in short, utter- 
ly impossible, utterly unjust, and completely 
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counterproductive. It’s earned a rebellion, 
and it’s time we rebelled. 

We must move and move now for all the 
reasons I’ve named and more. The current 
system just doesn’t work anymore. The un- 
derground economy and the cult of cheat- 
ing prove that this is so. What to do? Well, 
we took our first step toward a second 
American revolution in 1981 when we low- 
ered tax rates for every individual in this 
country. This increased our economic free- 
dom and sparked one of the greatest eco- 
nomic expansions in our nation’s history. 

But now is the time to take the second 
step, the historic step for America’s tax 
plan. Now is the time to turn our tax system 
around once and for all and make it more 
just, more equitable, more comprehensible. 
Now is the time to create a tax system that 
will encourage and not penalize the cre- 
ation of wealth and jobs. Now is the time, in 
short, to get the Federal Government off 
our backs and out of our way. 

You’re familiar with our plan. We propose 
to simplify the rate structure down to just 
three rates—15, 25, and 35 percent. We 
propose to increase the personal exemption 
by almost a hundred percent, from just 
over $1,000 to $2,000 for every taxpayer 
and dependent with a provision to increase 
it still more if inflation occurs. We propose 
to end unproductive tax shelters so that no 
one will be able to hide in the havens that 
privilege builds. But we will retain those 
few tax advantages that speak directly to 
how Americans live their lives and how the 
American economy operates. For instance, 
the mortgage interest deduction stays for 
the house that you own and live in, and 
along with that, no less than $5,000 in other 
interest expenses would still be deductible. 

We propose to lower the top corporate 
income tax rate from the current 46 per- 
cent to 33 percent, and we’ve proposed a 
new minimum tax to deal with those corpo- 
rations and individuals that have managed 
not to pay any tax at all. 

Now, you might see the present tax struc- 
ture as a hornet’s nest. Our plan is an at- 
tempt to burn away the webs and the nest 
and let the sun shine in to start new, start 
clean, and start over. Is this long overdue 
reform revolutionary? I believe it is, but we 
conservatives don’t launch revolutions light- 
ly. There must be a clear and compelling 


need, and the reform that’s proposed must 
bear within it the promise to better the 
lives of all of our citizens, and the reform 
must be achievable. 

Well, our tax reform plan of 1985 satisfies 
those requirements. Beyond that, it will go 
a long way towards satisfying America’s 
hunger for justice, thirst for opportunity, 
and search for freedom. By lowering the 
highest tax rates on individuals and busi- 
nesses, we encourage the growth of our 
economy. Lower tax rates, of course, in- 
crease the after tax wages for additional 
work, and so, people will be able to profit 
once again from working overtime or at a 
second job. Lower tax rates will also in- 
crease the aftertax return on savings and 
investment, and so, people will tend to save 
and invest more. This will provide the 
money the economy needs to build addi- 
tional factories or buy more machinery. 

These are not just economic facts. What I 
am speaking about is a profound public 
good. For when a society has high levels of 
economic growth, most everyone benefits, 
especially the poor. More jobs are created, 
there’s more money to spend on medical 
care and education, the standard of living 
increases, and all of this enhances the qual- 
ity of life. 

By simplifying the rate structure itself 
and by eliminating the devices by which 
the powerful evade their responsibilities, 
we ensure that people in the same circum- 
stances will pay the same levels of tax. We'll 
ensure that those now earning lower in- 
comes will not find themselves paying a 
greater percentage of their income in taxes 
than those earning higher incomes. We'll 
ensure that from the hard streets of the 
cities to the soft green hills of the suburbs 
the people of America will pay their fair 
share and no more. 

So, I believe the virtues of our proposal 
are clear. You'll know that your neighbor is 
paying roughly what you are, that no one 
will be able to rig the system to his benefit. 
You'll know that the tax rates themselves 
won’t creep up an mug you just as you start 
to succeed in the world. And we'll all know 
that those least able to pay will pay little or 
nothing. 

But what is the broader purpose of our 
tax proposal? Well, I’m glad to be standing 
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in front of the House of Burgesses as I ad- 
dress that question. The members who 
spoke in this capital said “No” to taxes be- 
cause they loved freedom. They argued, 
“Why should the fruits of our labors go 
to the Crown across the sea?” Weil, in the 
same sense, we ask today: Why should the 
fruits of our labors go to that Capitol across 
the river? 

You know, we have a saying among some 
of us there in Washington: We’re going to 
stick to it. If I sound like I’m talking about 
government as something else, I am. When 
we who are now there start talking about 
government as “we” instead of “they” 
we've been there too long. [Laughter] 

When you read our tax code you realize 
that somehow we got lost along the way. 
Somewhere along the line, we stopped un- 
derstanding that people worked not for the 
government, but for themselves; that they 
get up every morning and go out into the 
world to earn their bread, not to support a 
government, but to support their families. 
We, the citizens of the United States, have 
got to get public law back in line with pri- 
vate imperatives. 

I see all of you out here and I’m sure that 
most of you have a wallet in your pocket or 
your purse. Just think of what you have in 
that wallet, how you earned it, and what you 
want to spend it on. That’s your money. 
That’s your effort. That’s your freedom 
there. The disposition of that money belongs, 
by rights, to you. 

I want a tax system that keeps as much of 
that money in your wallet as possible. The 
primary reason is moral. It’s your money, 
after all. But the secondary reason is practi- 
cal. You'll do more for the economy with it, 
and you'll do more to benefit your fellow 
citizen with it than the government will. 

Now, I’m going to be speaking a great 
deal about tax reform over the next few 
weeks and months. And I expect it to be 
challenging. It’s a shrewd turn of the Amer- 
ican people that, when you announce a 
plan to help them, they stand back and 
scrutinize it and approach with a question: 
Now, how are you going to hurt me this 
time? [Laughter] Well, this is not an unrea- 
sonable question. So many times the Ameri- 
can people have been promised better and 
been delivered worse. But I tell you from 
the bottom of my being, this is a plan that’s 
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going to help our country by helping every 
individual in it. 

Our tax proposal will not increase the 
deficit; it is revenue neutral. It is not a tax 
increase; in fact, it’s designed to be the first 
step toward lower tax rates in the future. 
When you simplify a thing, make its lines 
clear and clean, you make it much less vul- 
nerable to quiet mischief and selfish tinker- 
ing. So, if some Congress of the future gets 
it in its head to increase taxes—to raise the 
lowest personal tax rate from 15 percent to 
something higher—the public will immedi- 
ately see what is happening and understand 
what is happening, and they will rise up 
and resist, and they will be heard. 

In a way what I’m trying to say is an 
unclean, unsound structure is vulnerable to 
mischief. When the house is a mess and 
everything’s chaos, you’re not likely to 
notice when something is missing. But 
when the house is clean and designed with 
balance you tend to notice if somebody 
tries to cart off the furniture. [Laughter] 

Our forefathers fought a revolution for 
two reasons: to give liberty to a naturally 
independent people and to secure, in 
the words of a Burgess who met here, 
“ .. Prosperity in the Community and 
Security to Individuals.” The idea of freedom 
impelled them; it intoxicated them. And it’s 
freedom that impels us still. 

History’s not a static thing. History 
moves; it never stops. And the American 
Revolution continues as we continue to 
push back the barriers to freedom. We, like 
the patriots of yesterday, are struggling to 
increase the measure of liberty enjoyed by 
out fellow citizens. We’re struggling, like 
them, for  self-government—self-govern- 
ment for the family, self-government for 
the individual and the small business and 
the corporation. 

And so, we offer this tax proposal of 1985 
in the name of growth and fairness. We 
offer it to ensure generations of economic 
power for the citizens of this free and vital 
nation. We’re doing it in the name of our 
children, and we’re doing it in the memory 
of those towering souls who walked these 
streets and met in this capitol and together 
wrested justice from the heart of oppres- 
sion. We offer this plan in memory of the 
patriots who took a handful of demoralized 
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little colonies and invented a nation. We’re 
doing it to continue their work. 

I ask for your help. Without it, nothing 
can be accomplished; but with it, every- 
thing is possible. And so in the truest sense, 
this great effort—America’s tax plan—is in 
your hands. And for that I’m truly thankful. 
And I can only urge: America, go for it! 

Thank you. Thank you, and God bless you. 
And thank you for inviting me. It’s been 
wonderful to be here. 

Thank you very much. 


Note: The President spoke at 10:36 a.m. at 
the Colonial Capitol Building. 

The Colonial Williamsburg Foundation 
sponsored the celebration. 


Oshkosh, Wisconsin 





Remarks Upon Arrival. May 30, 1985 





The President. Well, listen, this is really a 
welcome, and I want to thank you very 


much. If you didn’t recognize him, that 
gentleman coming down the steps with me 
was your Senator Kasten from Wisconsin. 
And this is quite a welcome. 

I saw a sign out there—“Where’s Nancy?” 
Well, I have to tell you a little about First 
Ladies. They don’t really—not supposed to 
work for the Government. They’re not on 
salary or anything. But they find out that 
they do have a lot of things that they have 
to do. And that’s true of her. And, you 
know, she’s been working very hard on the 
drug programs to make sure that more 
young people in our country don’t become 
victims of drugs. And I’m very proud of her 
for doing that. So, I'll have to say hello for 
her. 

There aren’t any words to tell you how 
much I appreciate your all coming out here 
for a welcome of this kind. I know you’d 
rather be in school. 

Audience. No-o-o! 

The President. [Laughter] You wouldn’t? 
[Laughter] 

Audience. No-o-o! 

The President. All right. 

Well, I understand now that some of your 
folks are waiting downtown for me to make 


a speech down there, and I'll have to get 
going. 

Audience. No! 

The President. But I also want to tell you 
something that I'll have to tell them again, 
too, when I get down there. When I was 
your size, your age, one of the things I wore 
most of all were some bib overalls that said, 
“Oshkosh, B’gosh.” 

Audience. Yea! 

The President. So, now, finally, I’m going 
to be in the place where they came from— 
those overalls. 

Audience. Yea! 

The President. But I was very happy in 
those days in wearing them. 

And, again, I just want to thank you all. 
It’s great to see you, and wish we could 
spend more time here, but the Senator and 
I have to go downtown now. 

Thank you all. God bless you. 

Audience. Yea! 


Note: The President spoke at 1:18 p.m. to 
schoolchildren gathered at Wittman Field. 


Oshkosh, Wisconsin 





Remarks to Citizens. May 30, 1985 





The President. Thank you. Now, don’t go 
too far away with those. I won’t wait till the 
ranch. Every once in a while I see on my 
schedule that I am having a working break- 
fast with the congressional leadership. As 
long as I am working, Ill wear those. 
[Laughter] It might impress them enough 
that we will get things done. 

I thank you all. It’s good to be in Oshkosh 
B’gosh. A lot of your schoolchildren were 
out at the airport when we came in, and I 
told them that when I was their age and 
their size I was wearing them, and at that 
time, though, they had it on and as a kind 
of a trademark in stripes where it said 
“Oshkosh B’gosh” on the overalls. 

But it’s an honor to be here with your 
outstanding Senator Bob Kasten and your 
superb Members of the Congress, Tom 
Petri and Toby Roth. Each of them is serv- 
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ing the people of Wisconsin and our nation 
with high distinction. And Bob Kasten has 
long been a leader for the kind of reform 
that I would like to talk to you about now. 

The night before last, television networks 
were kind enough to give me a few minutes 
to talk about our system of taxation. I an- 
nounced our plan to put more resources 
into the hands of the American people by 
making our tax code more simple, fair, and 
efficient and the most sweeping change in 
our tax laws it would be in more than 70 
years. I knew we were on the right track 
when the high-priced tax attorneys started 
shedding tears after I spoke. 

And now that I’ve come to mainstream 
America, and now that I have seen a smile 
on the face of Oshkosh, I know we said the 
right thing. 

Audience. [Chanting] 

The President. Thank you. I’m delighted 
to be with you and to join in the fun. And, 
my friends, if you will permit me, I would 
like to begin by conducting a little poll 
using an impartial and scientifically selected 
sample—you. Would you mind answering 
some questions? For example, do the 
people of Oshkosh want our tax system to 
be complicated and unfair? 

Audience. No! 

The President. Well, do you want steeply 
rising tax brackets that punish achievement 
and hurt the American family? 

Audience. No! 

The President. Or would you like a dra- 
matic simplification that eliminates loop- 
holes and makes our tax system straightfor- 
ward, fair for all? 

Audience. Yes! 

The President. And would you like to see 
a tax plan that increases personal exemp- 
tions, brings tax rates further down, and 
reduces the tax burden on working Ameri- 
cans and their families? 

Audience. Yes! 

The President. Well, that’s the tax plan 
that, with your help, we can and will pass 
this year. 

You know, I’ve been asking people infor- 
mally about tax reform everywhere I go. 
And the answers are just the same every- 
place I know of except for one city—Wash- 
ington, DC. Sometimes folks back there are 
a little slow to catch on. I may need some 
help getting it through to them that the 
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American people consider it high time for a 
change in our tax laws. Can I count on you 
to give me a hand? 

Audience. Yes! 

The President. All right. Our tax proposal 
is a true first. It’s a plan for fairness, incen- 
tives, rewards, and simplicity in taxation. It 
won't raise taxes or increase the deficit. In 
fact, we call it America’s tax plan because it 
will lower taxes and expand opportunities. 
Do you remember about 6 weeks or so ago, 
the last tax day, April 15th, how you felt, 
how you prepared to sign that complicated 
document that turned over a big chunk of 
your income to bureaucrats you’d never 
even met? Remember what your kitchen or 
dining room table looked like with the 
forms and the receipts and the tax tables 
spread out across it? 

Well, under our tax proposal most of you, 
if you choose, will never have to go through 
anything like that again. Form 1040 will be 
shortened and more than half of all Ameri- 
cans won’t have to fill out a tax form at all. 
It will be just that easy. 

Let me tell you how it will work. And 
don’t worry, I can keep it short and simple 
because it is short and simple. To begin 
with, we intend to replace the present 
steeply rising system of 14 different tax 
brackets with a flatter, three-step design that 
will allow you to keep more of each addi- 
tional dollar that you earn. ‘Currently, tax 
rates range all the way up to 50 percent, 14 
brackets. Under our proposal there will be 
only three tax rates—15, 25, and 35 per- 
cent, period. 

For families, the lowest rate of 15 percent 
would apply to each dollar of taxable 
income up to $29,000. The next tax rate, 25 
percent, would apply to each dollar of tax- 
able income from $29,000 to $70,000. And 
the top rate, 35 percent, would take effect 
on taxable income over $70,000. Now, no 
matter how much you earned after that, 
Uncle Sam would never get more than 35 
cents of each dollar that you earn. 

What does America’s tax plan mean for 
the average family? Well, of those who file 
and pay taxes, 7 in 10 will pay at a maxi- 
mum rate of 15 percent. And fully 97 per- 
cent of all taxpayers will pay no more than 
25 cents on the very last dollar they earn. 
Only 3 percent of America’s families will 
have to pay at the highest rate, 35 percent. 
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The next part of our plan will further 
help the American family. You may remem- 
ber that back in 1948 the personal exemp- 
tion was set at $600. Today, 37 years later, 
after inflation during the 1970’s eroded the 
value of the dollar and made it so much 
more expensive to raise children or care for 
elderly parents, the personal exemption has 
risen all the way to $1,040. And frankly, my 
friends, I think that’s a little ridiculous. 

To give your families the break they’ve so 
long deserved, we intend to increase the 
standard deduction to $4,000 and to nearly 
double the personal exemption for every 
taxpayer and dependent to $2,000. And 
we're going to raise it, right away, starting 
January Ist, 1986. You know that sounds so 
good, even to me, I’m going to say it again. 
We intend to double the personal exemp- 
tion to $2,000, effective next year. And by 
the way, that $2,000 would also be indexed 
to protect against any rise in inflation. 

Suppose your family wants to save some 
extra money and invest it in an IRA. Right 
now our tax system limits—you know what 
those are, those revenue accounts where 
you can put money in a savings account and 
you don’t have to pay tax on it for having 
done that—right now, our system limits 
IRA’s to $2,250 per household. Again, my 
friends, that makes no sense. Homemakers 
should have the same rights to IRA’s as 
wage earners. In economic terms, home- 
makers produce goods and services that are 
invaluable. And by nurturing our children, 
caring for us when we get sick, and looking 
after the elderly, they—perhaps more than 
any others—give our country its strength 
and heart. 

And here’s where we get the next part of 
our tax plan, also designed to help the 
family. Under our proposal, every husband 
and wife will have the same access to IRA 
accounts—up to $4,000 a year for each 
couple. 

Now, you can begin to see how much 
easier that'll make it for families here in 
Oshkosh and around the country to make 
ends meet. Consider a Wisconsin family of 
four struggling at the poverty line with an 
income of $12,000. By raising the level at 
which people begin to pay taxes and by 
doubling the personal exemption, our plan 
would ensure that the family would pay no 
Federal income tax at all—none. 


Or consider a larger working family of 
six, one that lives right here in Oshkosh, 
earning the median income—that’s at the 
half-way mark of all earnings, $26,000. By 
taking advantage of our proposal, including 
the new IRA provisions, that Oshkosh work- 
ing family could reduce its taxable income 
to only $8,000 and pay 15 percent of that 
$8,000, just $1,200 for an effective tax rate 
of less than 5 percent. 

Now, I want you to know that I’ve got a 
little holdout. There’s a little group over 
there—I’m going to raise their taxes. But 
seriously, all the way up and down the 
income scale, the overwhelming majority of 
American families will find themselves with 
more resources to devote to their children, 
to pay for their home, and, perhaps here in 
Oshkosh, to buy a boat, and to put away for 
retirement. That sounds pretty good to me. 
Does it sound good to you, tooP 

Audience. Yea! 

The President. Well, all right. You know, 
they may have heard you all the way to the 
Congress in Washington. 

But another problem with the tax system 
as it stands now is that it looks like Swiss 
cheese. Now, Wisconsin is famous cheese 
country, so you know what I’m talking 
about—big holes no matter how you slice it. 
Well, under our proposal, tax breaks for 
things like windmills and so-called educa- 
tional ocean cruises will all be eliminated or 
drastically reduced. 

We want to do away with a tax code that 
reflects years of lobbying efforts by power- 
ful special interests. Instead, we want a tax 
code for Main Street America—one that 
will help people like the worker at Oshkosh 
Truck Corporation and his family, the 
youngster who’s just graduated from Osh- 
kosh West High and is—— 

Audience. Yea! 

The President. ——and maybe is starting 
work here in town as a clerk at Kline’s— 
[laughter|the teller at the First Wisconsin 
National Bank and her children. 

But as we throw out the bad in the old 
tax system, we’ll be sure to keep the good. 
The home mortgage interest deduction re- 
flects our nation’s historic commitment to 
the value of homeownership. For principal 
homes it’s a deduction that we intend to 
keep. Likewise we will retain preferential 
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treatment for Social Security and veterans’ 
disability payments and keep in place the 
current itemized deductions for charitable 
contributions. 

On the business side, our tax plan will be 
just as sweeping, one that will clear the way 
for surging business formation, job creation, 
and the technological innovation that fos- 
ters so much of our economic growth. The 
tax plan for business includes a reduction in 
the maximum corporate tax rate, down 
from 46 to just 33 percent. The institution 
of a minimum tax to make certain that all 
corporations pay a fair share and a reduc- 
tion in the maximum tax on capital gains. 

Now, many of you'll remember the late 
Congressman from Wisconsin, our dear 
friend, Bill Steiger. Bill’s father, Carl, is on 
the dais here today. I would like to have 
him stand. Carl, take a bow. 

Well, back in 1978 Bill Steiger engi- 
neered a cut in the maximum capital gains 
tax from 49 to 28 percent. Almost instantly 
the amount of venture capital available in 
our country rose sharply, making it possible 
to expand existing companies and to form 
new ones, creating new jobs in the process. 
The very next year scores of new compa- 
nies were formed in California’s silicon 
valley alone. And in the years since, we’ve 
seen capital raised for new ventures in- 
crease by over a hundredfold. 

Is there someone there that needs some 
help? We’ve got a doctor here I know. If 
they could get backstage, I know we have 
got a doctor back here. All right. 

Building on Bill Steiger’s achievement, in 
1981 we cut the top capital gains tax down 
to 20 percent. And now we want to cut it 
again down to 17% percent. This new cut 
will foster still more growth and job cre- 
ation, a renaissance of American entrepre- 
neurship. 

America was born in the midst of a great 
revolution sparked by oppressive taxation. 
There was something about the Ameri- 
can character—open, hard-working, and 
honest—that rebelled at the very thought of 
taxes that were not only heavy but unfair. 

Today the proud American character re- 
mains unchanged. But slowly and subtly, 
surrendering first to this political pressure 
and then to that, our system of taxation has 
turned into something completely foreign 
to our nature—something complicated, 
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unfair, and in a fundamental sense, un- 
American. Well, my friends, the time has 
come for a second American revolution. 

From Oshkosh to Miami to Santa Fe, we, 
the people, must unite. Those who have 
been elected to positions of public trust 
must show true leadership and _ political 
courage. For the sake of our traditions of 
liberty, for the sake of our strength and 
prosperity as a nation, but most of all for 
the sake of our families, we must take this 
next step toward freedom. Let us resolve 
here today, during this dawn of the second 
American revolution, that this great task 
shall be accomplished. We can do it, and if 
you help, we will do it this year. America, go 
for it! 

You know, back in 1913—I just say this in 
closing—back in 1913 when they were dis- 
cussing having an income tax and having an 
amendment to the Constitution to make it 
possible, there was one Senator who rose on 
the floor of the Senate, and he said some- 
thing at the time that was very prophetic. 
He said, “We must have this tax not for 
government’s needs, but for government’s 
wants.” Well, I think for the last 70 years 
government has been wanting too much, 
and let’s get it back to where we pay for 
what it needs and no more. 

I just told some people back in Williams- 
burg, Virginia, this morning, that some of us 
who are there now in Washington—we 
keep talking about ourselves as “we” when 
we talk about government—or I should say 
“they” when we talk about government. 
And I’ve told our people, when we start 
talking about government as “we” instead 
of “they,” we have been there too long. I 
think I outlasted them. 

So, I thank you all. God bless you all and 
God bless this wonderful city of Oshkosh. 
Thank you all very much. 


Note: The President spoke at 1:40 p.m. at 
the Winnebago County Courthouse. 


Federal Communications Commission 





Nomination of Dennis R. Patrick To Be a 
Member. May 30, 1985 





The President today announced his inten- 
tion to nominate Dennis R. Patrick to be a 
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member of the Federal Communications 
Commission for a term of 7 years from July 
1, 1985. This is a reappointment. 

Mr. Patrick has been a Commissioner on 
the Federal Communications Commission 
since 1983. Previously, he was a special as- 
sistant to the Assistant Secretary of Com- 
merce for Communications and Informa- 
tion, Department of Commerce (1983); As- 
sociate Director for Legal and Regulatory 
Agencies, Office of Presidential Personnel, 
the White House (1982-1983); and an attor- 
ney with the law office of Adams, Duque & 
Hazeltine in Los Angeles, CA. 

Mr. Patrick graduated from Occidental 
College (A.B., 1973) and the University of 
California at Los Angeles (J.D., 1976). He 
was born June 1, 1951, in Los Angeles, CA, 
and now resides in Washington, DC. 


Malvern, Pennsylvania 





Remarks at the Great Valley Corporate 
Center. May 31, 1985 





The President. Governor Thornburgh, 
ladies and gentlemen here on the dais, and 
all of you, I thank you very much. It’s great 
to be here at the Valley Corporate Center, 
the workplace of the future. Here in the 
Route 202 corridor, America is truly on a 
high-tech highway, rolling full speed ahead, 
and there ain’t no stopping us now. 

Let me tell you, it’s also great to leave 
Washington once in awhile and see what 
the real America is up to. I’ve heard that 
some of the advanced-technology compa- 
nies up here are working on what they call 
very large integrated systems. Now, that’s 
nothing new to me. Most of the time in 
Washington I feel like I’m working with a 
very large disintegrating system. [Laughter] 

Although, I have to confess I’m not very 
up to date on all this new high-tech com- 
puter lingo. I thought hacking meant what 
the Congress has been trying to do lately to 
the defense budget. [Laughter] 

But we do have a new tax plan that I 
think the high-techers—in fact, all Ameri- 
cans will like. Last Tuesday night, I ad- 


dressed the nation on our proposal to totally 
revamp our nation’s Rube Goldberg tax 
system and turn it into a model of efficien- 
cy and fairness that works for the new age 
of silicon chips, CAD/CAM, bio-engineer- 
ing, robotics, and all the other marvels of 
this new technological era. 

We call it America’s tax plan because it 
will mean tax relief for American families, 
individuals, and businesses. It’ll mean less 
red tape and lower rates for the majority of 
Americans. It will not be a tax increase; it 
will not expand the deficit. It will increase 
incentives to work, save, and invest. And it 
will mean that American technology can 
shoot ahead, and it will help America out- 
produce and outcompete anybody, any- 
where in the world. 

Our tax cuts in 1981 lifted our economy 
out of—you’ve heard the word back then— 
“malaise” and into an almost 2% years of 
growth. If those tax cuts could take a sick 
economy suffering from runaway inflation, 
skyrocketing interest rates, declining invest- 
ments, sinking morale, and slumping initia- 
tive and turn it into the strongest, most 
dynamic and innovative economy in the 
world, think what America’s tax plan can do 
today. We can build success on top of suc- 
cess. We can ignite the second stage of our 
booster rockets and blast this economy to 
new heights of achievement. We can do it, 
and we will do it. 

With your help and the leadership of 
Pennsylvania’s finest—Governor Dick 
Thornburgh, Senator Arlen Specter, Con- 
gressmen Dick Schulze, Bob Walker, and 
Larry Coughlin, and others like Senator 
Heinz who aren’t here today—we’re going 
to go the distance. 

For too long our tax code has been a 
damper on the economy. Steeply rising tax 
rates punish success, while tangled and 
needlessly complicated rules of compliance 
can boobytrap any new enterprise that 
can’t afford high-price lawyers and tax con- 
sultants to protect itself from the tax man. 

April 15th wasn’t so long ago. And I’m 
sure many still remember that mounting 
feeling of frustration and resentment as you 
worked late into the night trying to make 
sense of the maze of bureaucratic rules and 
regulations. Nearly half of all Americans 
threw up their hands in dismay and went to 
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get professional help on their taxes this 
year. Well, paying someone to figure out 
how much you owe the Government in 
taxes just adds insult to injury. Don’t you 
think America’s had enough? 

Well, we’re going to break apart the 
shackles and liberate America from tax 
bondage. We’re going to dramatically sim- 
plify the whole process of paying taxes. 
Eventually, as many as half of you won't 
have to worry about the 1040 Form. In fact, 
you won’t have to fill out a tax form at all. 
That’s how I spell relief. [Laughter] 

We’re going to replace the present obsta- 
cle course of some 14 different brackets 
with a flatter, simpler, three-step design 
that will allow you to keep more of each 
additional dollar you earn. The present tax 
structure locks Americans into a future of 
ever-climbing tax rates. Even though our 
tax system is indexed for inflation, as real 
incomes increase the tax bite grows larger 
and larger. America’s tax plan is a dynamic 
model for the future that gives Americans 
the freedom to get ahead, move up and 
succeed. This means that if you work over- 
time or get a raise, if you’re promoted to a 
better job, if you’re able to save some 
money and invest it, then fewer of those 
dollars will go into Uncle Sam’s pockets and 
more will end up in your wallets, where 
they belong. 

We think that the Federal Government 
should get out of the business of punishing 
people for hard work and success with high 
tax rates. Instead, we want to encourage all 
Americans to follow their dreams, to go as 
far as their courage, initiative, and creativi- 
ty will take them. We think that’s what 
America is all about, and that’s why we’re 
saying: America, go for it. 

Now, this—— 

Audience. [Inaudible] 

The President. Hey! That’s why. Well, 
that’s where I got the idea. [Laughter] 

Well, this proposal will be a first for the 
American family—as I said on Tuesday, the 
single strongest profamily initiative in post- 
war history. Raising a family in this modern 
age isn’t always easy, and the Federal Gov- 
ernment hasn’t been helping much. Since 
1948 the personal exemption has been de- 
clining in value to the point where it’s now 
only a fraction of its original worth, due to 
inflation. But we're going to turn that 


724 


around by virtually doubling the personal 
exemption to a full $2,000. That’s $2,000 for 
every taxpayer and dependent in the 
family. Together with our hike in the stand- 
ard deduction of up to $4,000 for joint re- 
turns, our tax propesal would mean that a 
Pennsylvania family of four wouldn’t pay a 
penny in Federal income taxes on the first 
$12,000 of income earned. And with the 
lower marginal rates of our new design, 
they’d pay only 15 cents on each dollar of 
taxable income from there on up to 
$29,000. 

In helping America’s families, we know 
that we have right on our side. Our propos- 
al also would provide equal access to IRA’s 
for homeowners—or homemakers—I’m 
sorry—homemakers. And that’s as much as 
$4,000 of tax deductible IRA savings funds 
per couple each year. And we’re keeping 
those deductions in the present code on 
which our families depend, such as home 
mortgage interest deductions on principal 
residences and at least $5,000 in other in- 
terest payments which could include a 
second residence. Deductions for charitable 
giving, medical bills and casualty losses, the 
current preferential treatment of Social Se- 
curity and the exclusion of veterans’ disabil- 
ity benefits will be maintained. 

This is one tax proposal that America can 
be proud of. It promotes all our nation’s 
most basic values. It’s profamily and profair- 
ness, pro-opportunity, and most of all profu- 
ture. I bet a lot of people here can remem- 
ber the bad old days of the seventies when 
punitively high tax rates on capital gains 
were squeezing the life out of our venture 
capital markets and putting the lid on inno- 
vation. Since then two dramatic cuts in the 
capital gains tax have pruduced a renais- 
sance of entrepreneurship and catapulted 
America to the cutting edge of high tech. 

Venture capital—that’s the capital that 
funds the new, adventurous, high-risk indus- 
tries like many of these here in the Great 
Valley Corporate Center. It is thriving. 
From a disastrous low of $39 million in the 
depths of 1977, the total of venture capital 
in this country—it exploded to $4.2 billion 
last year. 

High-tech is spreading across the country 
like wildfire. Silicon Valley is being joined 
by Silicon Bayou in Louisiana, Silicon Moun- 
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tain in Colorado and, as some have called it, 
the Silicon Valley of the East, right here in 
the Route 202 corridor. 

Well, we’ve got good news for our silicon 
cities. We’re going to feed the fires of tech- 
nological invention by lowering the capital 
gains tax once again, giving it a top rate of 
17% percent. We’re going to make sure 
that American technology wins the race to 
the 21st Century. 

There’s been an evolution in thinking on 
this issue in Congress. About a year ago, the 
then Senator from Massachusetts, Paul 
Tsongas, confessed that he had voted 
against the first capital gains tax cut for the 
very simple reason, to him, he said, that it 
was probusiness, while most House Demo- 
crats were reflexively antibusiness. Senator 
Tsongas had a change of heart though after 
the measure was passed. And to quote the 
Senator, he said: “That bill, which I did not 
support, did more for the economy of my 
State than anything I did as a Congress- 

Well, today we can see that many more 
Democrats in the Congress have had a 


change of heart, and that we’re building 
strong bipartisan support for a progrowth 
policy. 

I hope you all saw Rosty on TV last Tues- 
day night after my speech. “Rosty” is short 


for Dan Rostenkowski, the Democratic 
chairman of the House Ways and Means 
Committee. He’s all for tax fairness and 
simplification, too. And he asked the Ameri- 
can people to write in and tell all of us in 
Washington where they stand. Well, we’ve 
gotten a tidal wave of mail telling us, quite 
simply, to go for it. So, keep those cards and 
letters coming in. [Laughter] 

By streamlining our tax code, we'll speed 
our progress. Our present tax code diverts 
too many of our precious resources into 
wasteful loopholes and tax dodges like 
jojoba bean shelters, windmills, race horse 
writeoffs, and Cayman Island trusts. These 
shelters are not only economically unjustifi- 
able, they’re unfair to the vast majority of 
unsheltered taxpayers who have to make up 
the difference with higher tax rates. It’s 
about time that we pulled our investment 
money out of foreign tax havens and put it 
back into fueling America’s economic 
growth. 


By closing these loopholes we'll be able to 
put the three tax rates that most directly 
affect America’s—or cut the three tax rates, 
I should say—that directly affect America’s 
entrepreneurs. Not only will we lower the 
capital gains tax and give venture capital 
another shot in the arm, we’ll also cut the 
corporate tax, continue graduated tax rates 
for small corporations, and bring the top 
personal income tax rate down to its lowest 
level in more than five decades. In addition, 
we're preserving incentives for research 
and experimentation that are so important 
to investment in techological innovation. As 
I said last Tuesday night, it’s our ambition 
to make these next decades of American 
history the age of the entrepreneur. 

Every day America’s inventing a better 
future—new miracle medicines to cure dis- 
ease and prolong life, and ingenious new 
mechanical organs that can duplicate the 
work of nature; silicon chips, tinier than 
your thumbnail, are able to process more 
information than a whole computer used to; 
new metals and plastics that strengthen our 
defenses and would extend man’s habitat 
into space by the end of the century; new 
disease- and insect-resistant grains that will 
help feed a hungry world. Maybe even 
someday high-tech will invent a cure for 
the bureaucracy down in Washington. 
[Laughter] 

Right now the army of lobbyists and spe- 
cial interests are dug in around the Capitol 
Building, firing every weapon in their arse- 
nal in an attempt to shoot down our propos- 
al for tax fairness and tax simplification. 
They’re allied with the Washington sophisti- 
cates and so-called experts who tell us that 
tax simplification will never pass, that it 
challenges too many of those interests and 
takes away the special privileges of a pow- 
erful few who like the present tax code just 
fine. But I think the sophisticates and the 
lobbyists and the experts have forgotten 


.one thing—they’ve forgotten about you. 


They’ve forgotten about the rest of Amer- 
ica that exists beyond the shores of the Po- 
tomac. So, I think it’s about time that we 
reminded them. Let’s make them hear 
what America thinks. And remember, 
Washington is a few miles off, so you're 
going to have to speak up if you want Penn- 
sylvania to be heard. 





May 31 / Administration of Ronald Reagan, 1985 


Do the people of Pennsylvania want a tax 
system that’s needlessly complicated and 
unfair? 

Audience. No! 

The President. 1 can hear you, but the 
walls of that Capitol Building are pretty 
thick. 

Do the people of Pennsylvania want a tax 
system that discourages entrepreneurship 
and puts a lid on innovation? 

Audience. No-o-o! 

The President. Do you want a tax system 
of, by, and for the tax lawyers? 

Audience. No-o-o! 

The President. You're doing just fine. 
[Laughter] 

Or do you want a tax plan that is fairer 
and simpler, that lowers tax rates for your 
families, and that gives high-tech a boost? 

Audience. Yes! 

The President. Thank you. [Laughter] 
You just made my day. [Laughter] 

Hope and optimism are what drive the 
American people, and if they set their 
minds on something, you can bet it'll 
happen. We're a can-do nation, with little 
patience for the voices of resignation and 
the status quo. Two centuries ago, not far 
from where we stand today, General Wash- 
ington and his army of patriots endured ter- 
rible suffering in the snows of Valley Forge 
because they knew that their winter of 
hardship would be followed sooner or later 
by a springtime of liberty. Those were the 
times that tried men’s souls. These are the 
times that challenge our hearts and minds. 

It’s time to take another step in that long 
march of freedom, to make our future big 
and adventurous and worthy of our past. 
Now is the time to inaugurate the second 
American revolution of hope and opportu- 
nity, to declare our independence once 
again, and to commit ourselves to the ideals 
that have always kept us strong and free 
and true. We can do it. 

Thank you, and God bless you all, and 
let’s get in out of the rain. 


Note: The President spoke at 12:11 p.m. to 
an outdoor gathering of center employees 
and their families. Following his remarks, 
the President had lunch with chief execu- 
tive officers of area companies. He then 
traveled to Camp David, MD. 
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Department of Education 





Nomination of Chester Evans Finn, Jr., To 
Be Assistant Secretary (Educational 
Research and Improvement). 

May 31, 1985 





The President today announced his inten- 
tion to nominate Chester Evans Finn, Jr., to 
be Assistant Secretary for Educational Re- 
search and Improvement, Department of 
Education. He would succeed Donald J. 
Senese. 

Since 1981 he has been a professor of 
education and public policy, lecturer in po- 
litical science, and codirector of the Center 
for Education Policy at Vanderbilt Universi- 
ty. He was legislative director in the office 
of Senator Daniel Patrick Moynihan in 
1977-1981; research associate in govern- 
mental studies at the Brookings Institution 
in 1974-1977; Counsel to the American 
Ambassador to India in 1973-1974; special 
assistant to the governor for education, 
Commonwealth of Massachusetts in 1972- 
1973. 

He was director of policy analysis at the 
University of Massachusetts in 1971-1972 
and Staff Assistant to the President at the 
White House in 1969-1971. 

He graduated from Harvard University 
(B.A., 1965; M.A., 1967; Ph.D., 1970). He is 
married, has two children, and resides in 
Nashville, TN. He was born August 3, 1944, 
in Columbus, OH. 


Department of the Army 





Nomination of Robert K. Dawson To Be 
Assistant Secretary (Civil Works). 
May 31, 1985 





The President today announced his inten- 
tion to nominate Robert K. Dawson to be 
an Assistant Secretary of the Army (Civil 
Works). He would succeed William R. Gian- 
elli. 

Since 1984 Mr. Dawson has been serving 
as Acting Assistant Secretary of the Army 
(Civil Works). Previously, he was Principal 
Deputy Assistant Secretary of the Army 
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(Civil Works) in 1981-1984; administrator of 
the Committee on Public Works and Trans- 
portation, U.S. House of Representatives in 
1974-1981; and legislative assistant to U.S. 
Representative Jack Edwards in 1972-1974. 

He graduated from Tulane University 
(B.S., 1968) and Cumberland School of Law, 
Samford University (J.D., 1971). He is mar- 
ried, has two children, and resides in Alex- 
andria, VA. He was born January 22, 1946, 
in Scottsboro, AL. 


National Science Foundation 





Nomination of James Johnson Duderstadt 
To Bea Member. May 31, 1985. 





The President today announced his inten- 
tion to nominate James Johnson Duderstadt 
to be a member of the National Science 
Foundation for a term expiring May 10, 
1990. He would succeed Edwin Ernest 
Salpeter. 

Mr. Duderstadt has been with the Uni- 
versity of Michigan since 1969 serving as 
assistant professor (nuclear engineering) 
(1969-1972); associate professor (1972- 
1976); professor (1976-1981); and dean of 
the college of engineering (1981-present). 
He has served as a consultant to NASA 
Lewis Research Center (1972), the U/S. 
Army Missile Command (1973-1975), and 
the Argonne National Laboratory (1975- 
1979). 

Mr. Duderstadt graduated from Yale Uni- 
versity (B.A., 1964) and the California Insti- 
tute of Technology (M.S., 1965; Ph.D., 
1967). He is married, has two children, and 
resides in Ann Arbor, MI. He was born De- 
cember 5, 1942, in Fort Madison, IA. 


National Afro-American History and 
Cultural Commission 





Appointment of Bettye Collier-Thomas as a 
Member. May 31, 1985 





The President today announced his inten- 
tion to appoint Bettye Collier-Thomas to be 


a member of the National Afro-American 
History and Culture Commission for a term 
expiring January 18, 1986. She would suc- 
ceed Alexis M. Herman. 

Dr. Collier-Thomas is currently executive 
director of Bethune Museum-Archives, Inc. 
Previously, she was a lecturer at Howard 
University (1982-1983); a special consultant 
to the National Endowment for the Human- 
ities (1977-1981); and a consultant to the 
National Council of Negro Women at the 
National Endowment for the Humanities 
(1977). 

Dr. Collier-Thomas graduated from Allen 
University (B.A., 1963), Atlanta University 
(M.A., 1966), and the George Washington 
University (Ph.D., 1974). She is married and 
resides in Washington, DC. She was born 
February 18, 1941, in Macon, GA. 


Whaling Activities of the U.S.S.R. 





Message to the Congress. May 31, 1985 





To the Congress of the United States: 


Pursuant to the provisions of subsection 
(b) of the Pelly Amendment to the Fisher- 
men’s Protective Act of 1967, as amended 
(22 U.S.C. 1978(b)), I am reporting to you 
following certification by the Secretary of 
Commerce that the Soviet Union has con- 
ducted whaling activities that diminished 
the effectiveness of the International Whal- 
ing Commission conservation program. 

Under the Pelly Amendment, when the 
Secretary of Commerce determines that a 
foreign country is conducting a fishing op- 
eration that diminishes the effectiveness of 
an international fishery conservation pro- 
gram, he will certify this determination to 
the President. After receiving a certifica- 
tion, the President may direct the Secretary 
of the Treasury to embargo the offending 
country’s fishery products to the limits of 
the General Agreement on Tariffs and 
Trade. Within 60 days following the certifi- 
cation, the President is required to notify 
the Congress of any action taken under the 
certification. 

On April i, 1985, Secretary of Commerce 
Malcolm Baldrige certified the Soviet Union 
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for whaling that diminished the effective- 
ness of the International Whaling Commis- 
sion (IWC) conservation program. Secretary 
Baldrige based his determination on: (1) the 
Soviet harvest of Southern Hemisphere 
minke whales was greater than the level 
the United States considered the U.S.S.R.’s 
traditional share; (2) the 1984-85 IWC 
quota for Southern Hemisphere minke 
whales was exceeded due to Soviet harvest; 
and (3) there had been no indication that 
the Soviets intended to comply with IWC 
standards. 

Southern Hemisphere minke whales are 
taken by the Soviet Union, Japan, and 
Brazil. The quota for these minke whales is 
divided into six areas. Brazil harvests whales 
from a land-based operation in Area Two, 
and Japan and the Soviet Union then divide 
the quota for the remaining five areas. 

The Soviet Union, Japan, and Brazil have 
objected to the IWC Southern Hemisphere 
minke whale quota and, consequently, are 
not bound by the quota under international 
law. Even though the objections release the 
governments from any treaty obligation to 
observe the IWC limit, the taking of more 
minke whales than established by quota is 
inconsistent with this international conser- 
vation standard and, in the absence of any 
indication of compliance with IWC stand- 
ards, diminishes the effectiveness of the 
Commission and its conservation program. 

For the 1984-85 whaling season, Japan 
and the Soviet Union agreed not to exceed 
their 1983-84 harvest levels of 3027 and 
3028, respectively, of Southern Hemisphere 
minke whales. These levels, if met, would 
exceed the 1984-85 IWC quota of 4224. 
Based on past allocations, the United States 
indicated that Japan and the Soviet Union 
could each take 1941 minke whales and 
remain consistent with the IWC limit. Japan 
has observed this limit, but the Soviet 
Union has not. We have taken a number of 
steps to resolve the Soviet whaling problem. 

The trade sanctions authorized by the 
Pelly Amendment against Soviet fish prod- 
ucts will not aid other Administration ef- 
forts to change the Soviet whaling policy. 
Under the Packwood-Magnuson Amend- 
ment, we cut in half Soviet-directed fishing 
allocations in our exclusive economic zone. 
We have also encouraged the Japanese to 
refrain from importing Soviet whale prod- 
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ucts taken contrary to the IWC conserva- 
tion program, and Cabinet-level officials 
have met with Soviet officials to resolve the 
problem. These actions are designed to en- 
courage the Soviet Union to observe the 
IWC program. A Pelly Amendment embar- 
go, however, will have a negligible effect on 
the Soviet Union, as most of the products 
imported into the United States, such as 
king crab, are highly marketable elsewhere. 

In addition, United States fishing interests 
could be seriously harmed by such a sanc- 
tion. An embargo imposed in 1985 could 
cost the United States 90,000 metric tons of 
expected joint-venture catch and over $12 
million. An embargo could result in the per- 
manent dissolution of the U.S.-U.S.S.R. joint- 
venture company, which provides markets 
for underutilized species and fish that 
might solely be harvested by foreign ves- 
sels. Unemployment of U.S. fishermen and 
other related workers could also result from 
the loss of this joint-venture company. 

In light of this assessment of the effect of 
an embargo on Soviet fishery products, I 
have not taken any action against the 
U.S.S.R. under the Pelly Amendment. If the 
Soviet Union makes no progress towards 
complying with the IWC program, I intend 
to reassess my position and take necessary 
action. I will send you a supplemental 
report at that time. 


Ronald Reagan 


The White House, 
May 31, 1985. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





May 25 

In the evening, the President attended a 
tennis tournament benefit for the Nancy 
Reagan Drug Abuse Fund on the South 
Lawn of the White House. The tournament 





was sponsored by the Community Founda- 
tion of Greater Washington, Inc. Following 
the tournament, a reception for the partici- 
pants was held in the East Room. 


May 27 

In the morning, the President visited Ar- 
lington National Cemetery and placed a 
wreath at the Tomb of the Unknown Sol- 
dier. He then left for a trip to Florida. 


May 28 
The President met at the White House 
with: 

—members of the White House staff; 

—Ambassador Max M. Kampelman, to 
discuss the upcoming second round of 
the U.S.-U.S.S.R. arms control negotia- 
tions; 

—the Cabinet; Dwight A. Ink, Acting Ad- 
ministrator of General Services; James 
C. Sanders, Administrator, Small Busi- 
ness Administration; James M. Beggs, 
Administrator, National Aeronautics 
and Space Administration; Harry N. 
Walters, Administrator of Veterans Af- 
fairs; and senior White House staff, to 
review the President’s tax reform pro- 
posal; 

—senior administration officials, to discuss 
the tax reform proposal. 


May 29 
The President met at the White House 
with: 
—members of the White House staff; 
—Mrs. Geneva Camarena Salazar and 
family, the widow of Enrique Cama- 
rena Salazar, a Drug Enforcement Ad- 
ministration agent who was killed in 
Mexico. 
The President transmitted to the Con- 
gress the annual report of the Corporation 
for Public Broadcasting for fiscal year 1984. 


May 31 

The President met at the White House 
with: 

—members of the White House staff; 

—Prime Minister Milka Planinc of Yugo- 

slavia. 

In the afternoon, after speaking at the 
Great Valley Corporate Center in Malvern, 
PA, the President traveled to Camp David, 
MD, for a weekend stay. 
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Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted May 29 


Wayne E. Alley, 

of Oklahoma, to be United States District 
Judge for the Western District of Oklaho- 
ma, vice a new position created by PL 98- 
353, approved July 10, 1984. 


Anne E. Brunsdale, 

of the District of Columbia, to be a member 
of the United States International Trade 
Commission for the term expiring June 16, 
1993, vice Veronica A. Haggart, resigned. 


Thomas B. Day, 

of California, to be a member of the Nation- 
al Science Board, National Science Founda- 
tion, for a term expiring May 10, 1990, vice 
Michael Kasha, term expired. 


Thomas Gale Moore, 

of California, to be a member of the Coun- 
cil of Economic Advisers, vice William A. 
Niskanen, Jr., resigned. 


John Douglas Scanlan, 

of Hawaii, a career member of the Senior 
Foreign Service, Class of Minister-Counsel- 
or, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to the Socialist Federal Republic of 
Yugoslavia. 


Withdrawn May 29 


George Charles Roche III, 

of Michigan, to be a member of the Nation- 
al Council on Educational Research for a 
term expiring September 30, 1986 (reap- 
pointment), which was sent to the Senate 
on January 3, 1985. 
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Nominations—Continued 
Submitted May 31 


Lee L. Verstandig, 

of the District of Columbia, to be Under 
Secretary of Housing and Urban Develop- 
ment, vice Philip Abrams, resigned. 


Dennis R. Patrick, 

of the District of Columbia, to be a member 
of the Federal Communications Commis- 
sion for a term of 7 years from July 1, 1985 
(reappointment). 


Withdrawn May 31 


Robert A. Rowland, 

of Texas, to be an Assistant Secretary of 
Labor, vice Thorne G. Auchter, resigned, to 
which position he was appointed during the 
recess of the Senate from June 29, 1984, 
until July 23, 1984, which was sent to the 
Senate on January 3, 1985. 


Anne Elizabeth Brunsdale, 

of the District of Columbia, to be a member 
of the Advisory Board for Radio Broadcast- 
ing to Cuba for a term of 2 years (new 
position), which was sent to the Senate on 
February 20, 1985. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released May 27 


Advance text: 

Remarks to participants in the President's 
Inaugural Bands Parade at Walt Disney’s 
EPCOT Center in Florida 


Advance text: 
Remarks at a fundraising dinner for Senator 
Paula Hawkins in Miami, FL. 


Released May 28 


Announcement: 

Nomination of Wayne E. Alley to be United 
States District Judge for the Western Dis- 
trict of Oklahoma 
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Checklist—Continued 

Released May 28—Continued 
Advance text: 

Address to the Nation on tax reform 


Fact sheet: 
Address to the Nation on tax reform 


Released May 29 


Transcript: 

Interview of Donald T. Regan, Assistant to 
the President and Chief of Staff, by ABC 
News “Good Morning America” 


Transcript: 
Interview of Secretary of the Treasury 
James A. Baker III on NBC News “Today” 


Transcript: 

Interview of Secretary of the Treasury 
James A. Baker III on CBS News “Morning 
News” 


Released May 30 


Advance text: 
Remarks at the “Prelude to Independence” 
celebration in Williamsburg, VA. 


Advance text: 
Remarks to citizens of Oshkosh, WI. 


Fact sheet: 
Trip of the President to Virginia and Wis- 
consin 


Released May 31 


Advance text: 
Remarks at the Great Valley Corporate 
Center, Malvern, PA 





Acts Approved 
by the President 





Approved May 24 ' 


S. 484 / Public Law 99-46 
An act to amend the Saccharin Study and 
Labeling Act. 


1 This act was not received in time for 
inclusion in last week’s issue. 
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